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Geneľal Manageľ Speech

(-

Deaľ business partners, dear associates,

Dear colleagues,

The first day of year 2024 went down in the histoľical milestones of our company as the day of the

merger of our companies into one company - Continental Tires Slovakia, s.r.o.

The yeaľ 2024 was a challenging year aĺď this trend awaits us in the coming period as well. With the

current market situation and the announced restľucturing of Continental, in addition to meeting the

planned production volumes, gľeat emphasis is placed on the economic efÍiciency of production. We

believe that, as in the past, we will masteľ these new challenges together and confirm the position we

have built over many yeaľs among the best tire plants of the Tires Gľoup Sector of Continental.

At the Passengeľ and Light Truck Tires plant, we pľoduced a ľecord volume of production last yeaľ. It

is paľticularly important that we also meet our taľgets in terms of product range and are thus able to

satisfy the requirements of our customers as much as possible.

At the Truck Tiľes plant, the set production volume was reduced several times, caused by the economic

situation and lower sales of our products. on the positive side, despite the wide ľange of production,

we have plenty of room to further optimize production in terms of quality, and for the ninth year in a

row, we have managed to win the prestigious Grand Slam Award for the best quality'

For the upcoming year 2025, the production volume of passenger and light truck tires is planned at the

level of 14.7 million units, and the production volume of truck tires at the level of 2.42 million units.

The main goal of Continental Tires Slovakia, s.r.o. Púchov aims to be a modern, efÍicient and reliable

company of Continental, whose priority is quality and reliable products, a safe and ergonomic working

environment and satisfied employees. our ambitíon is to be a world class manufactuľing plant in our

índustry. Achieving challengíng goals and continuous improvement are successful thanks to the

knowledge, experience and support of our employees, of whom we are rightly proud.

on my behalĹ on behalf of the management of Continental Tires Slovakia, s'r'o. and of the management

of Manufacturing & Logistics Tires, I would like to thank you all - our associates, trade unions'

ľepresentatives and business partners - for your professional work and ľesults achieved irĺ2024l.

Dr. Ladislav
General manager
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Company Profile 

 

Business name and Seat of the Company 

 

Continental Tires Slovakia, s.r.o. 

Terézie Vansovej 1054 

Púchov 020 01 

 

History of the Company 

 

Continental Matador Rubber, s.r.o., (hereinafter: „the Company “) was founded and registered on  

December 9, 2006 under the name MATADOR RUBBER, s.r.o. (Commercial Register of the District 

Court in Trenčín, Section Sro, Insertion No.17315/R). On November 23, 2007, the new name 

Continental Matador Rubber, s.r.o. was recorded in the Commercial Register.  

On July 1, 2007, the Rubber activities were entered as a contribution in kind into MATADOR 

RUBBER, s.r.o., including all activities, tangible and intangible assets and liabilities belonging to the 

following scope of business: 

• tires: production, marketing, sale and distribution of passenger, other light tires and truck tires. 

• conveyor belts: sale and distribution of conveyor belts for the transport of goods and materials. 

• others: production, assembly, testing, marketing, sale and distribution of the machinery and 

equipment used in the tire production. 

This contribution in kind was registered in the Commercial Register on July 10, 2007. 

In September 2007, MATADOR a.s. sold its 100 % share in MATADOR RUBBER, s.r.o. to M.I.L. 

MATINVESTMENTS LIMITED, which on November 2, 2007 sold a 51 % share to the strategic 

partner, Continental Caoutchouc-Export Aktiengesellschaft, a 100 % subsidiary of Continental AG.  

In June 2008, M.I.L MATINVESTMENTS LIMITED, the minority shareholder, sold 15 % of its 49 % 

share to the other majority shareholder and from July 2008 Continental Caoutchouc-Export-

Aktiengesellschaft owned 66 % of Company’s share capital. In December 2008 Continental 

Caoutchouc-Export-Aktiengesellschaft sold all its shares to another holding company of the 

Continental Group: Continental Global Holding Netherlands B.V. 

In February 2009 M.I.L. MATINVESTMENTS Limited announced the use of the option under the 

Share Purchase Agreement to sell the remaining 34 % of the shares in the company to Continental AG. 

Since July 10, 2009 all shares in the Company have been in the ownership of the Continental Group. 

As at July 1, 2011 Vipotest, s.r.o. was merged into Continental Matador Rubber, s.r.o. 

With effect from September 1, 2023, the Company was renamed to Continental Tires Slovakia, s.r.o. 

and as of January 1, 2024 was merged with Continental Matador Truck Tires, s.r.o. 

 

Statutory body 

 

Ladislav Rosina Statutory representative, General Manager  

Marián Kurtin Statutory representative, Financial Manager  

Igor Krištofík Statutory representative 

Anton Vatala Statutory representative 
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Continental Tires Slovakia, 
s.r.o.

as at 31.12.2024

Subsidiaries

Retail

BestDrive Slovakia, s.r.o.

100 %

Sales Companies

Continental Matador KZ LLP

100 %

Continental Adria 

Pnevmatike d.o.o.

100 %

Associates

VIPO, a.s.

24,84 %

Overview of subsidiaries and associated companies 

 

  

   

  

  

  

    

 

 

  

   

 

 

 

On December 6, 2022, based on the share purchase agreement the Company acquired from Continental 

Global Holding Netherlands B.V. the remaining 76 % of the business shares of Continental Matador 

Truck Tires, s.r.o. Effective from January 1, 2024, the Company merged with Continental Matador 

Truck Tires, s.r.o. 

The Company has no branches in foreign countries. 

 

Business focus 

 

Business activities of Continental Tires Slovakia, s.r.o. are divided into two main areas: 

• Tires: production, sale and distribution of passenger and other tires for passenger cars, light trucks 

and trucks. 

• Conveyor Belts: sale and distribution of conveyor belts for the transport of goods and materials. 

The core activity of the Company is the production of passenger, light truck, SUV and truck tires of 

Continental Group brands. The sales activities can be split between the replacement market and original 

equipment market. The activities in the conveyor belts segment cover the rest of the Company’s 

activities. The Company currently owns three subsidiaries and one financial investment in associates 

mainly belonging to the tire segment. These subsidiaries represent sales companies in Kazakhstan and 

Slovenia, and retail company in Slovakia. The financial investment in associates comprises the minority 

stake in company VIPO a.s. Partizánske. 
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Continental Corporation 

 

Continental was founded in Hanover in 1871 and currently is one of the leading automotive suppliers 

worldwide. The Company develops pioneering technologies and services for sustainable and connected 

mobility. It offers safe, efficient, intelligent and affordable solutions for cars, machines and 

transportation.  

As of December 31, 2024, the Continental Group employed 190,159 employees (2023: 202,763) in 55 

countries worldwide.  

 

 

Continental Group is divided into 4 main sectors – Automotive, Tires, ContiTech and Contract 

Manufacturing.  

Since November 2, 2007, Continental Tires Slovakia, s.r.o. and its subsidiaries have been part of the 

Continental Corporation. Within the Rubber Group the activities of the Company and its subsidiaries 

are integrated into the divisional and business unit matrix organisation within the Tire sector and the 

activities in conveyor belts area into the ContiTech sector. Both sectors reached sales amounting 20.2 

billion EUR in 2024 (2023: 20.8 billion EUR) and employed 96,271 employees (2023: 98,298) 

altogether. 

Tire sector 

The Tires group sector offers a premium portfolio of innovative tire solutions for the passenger car, 

truck, bus, two-wheeler and specialty segment, as well as intelligent products and services related to 

tires and the promotion of sustainability. Tires provides digital tire monitoring and tire management 

systems, in addition to other services, which keep fleets mobile and increase their efficiency. With its 

tires, the group sector contributes to safe, efficient and environmentally friendly mobility.  

 

ContiTech sector 

Sector ContiTech is a worldwide technology leader when it comes to innovations made from rubber, 

plastics, metal and textiles. Its broad portfolio of production and development of functional parts, 

components or systems for automobile industry is designed for operating conditions in industrial 

environments. Contech’s industrial growth areas are primarily in energy, mining, agriculture and 

construction, as well as exterior and interior design. 
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Key information about the Company 

 

Company’s strategy and future development 

The Company's long-term strategy has not changed compared to the previous period. The key theme is 

the confirmation of Continental Tires Slovakia, s.r.o. ("CTS") as one of the important manufacturers of 

passenger, light truck and truck tires in the Continental Group and the optimal use of the Company's 

assets in the areas of product production and sales, research and development, application of high 

standards of production processes, quality management, management systems and knowledge. The 

Company contributes to Continental's success through the quality and range of our products, the 

effective use of innovative technologies and processes, the implementation of sustainable solutions and 

the development of the experience and knowledge of our team. The Company's focus is on meeting the 

current and future needs of our customers, employees and other stakeholders, while creating long-term 

partnerships in the region. A significant impulse for the further functioning of the company was the 

successful implementation of the merger with Continental Matador Truck Tires, s.r.o., operating in a 

common area and focused on the production of truck tires. This merger is a logical step, taking 

advantage of possible synergies in the areas of organization, purchasing, production, maintenance, 

administrative activities, staff flexibility, IT services, etc. 

 

Human relations management 

We entered a year 2024 as a company that, in addition to the production of passenger and light truck 

tires, also expanded to include the production of truck tires with the official name Continental Tires 

Slovakia, s.r.o. This change required significant efforts in the field of Human relations (HR). We can 

say that the merge of the companies was successful, and we continuously ensured the processes of 

Human Relations in the required quality. In the 2024, one of the main activities was also the preparation 

and implementation of the HR transformation project. The project aimed to streamline HR processes in 

the field of administration as well as the digitalization of services and service for employees. Successful 

management of the project required an in-depth analysis of all processes, their reevaluation and then 

the creation of new service procedures, with a focus on greater efficiency and standardization. In 

cooperation with Labor unions, we reached a Collective Agreement amendment mostly in the payroll 

area. 

In 2024, we hired 617 employees in total, including 155 women. We were also able to hire an additional 

31 employees from Ukraine thanks to the changes in legislation and local hiring-administration 

processes. We continued to experience a shortage of qualified operators and highly educated candidates 

with a technical focus and background. Training was carried out in accordance with the plan, exceeding 

the planned volume of training events. We continued to use and expand the proven form of online 

education. 

In the field of Research and Development, we created 18 new positions with global responsibility and 

hired 23 new employees in total, mainly for the positions of Development or Simulation Engineer. 

In September 2024 we had 63 apprenticeship contracts with vocational education students, which 

continues in two study fields – Operator of Rubber and Plastics Technology and Mechanics 

Mechatronics. Last year, internships for university and secondary school were implemented again, 

cooperation with students on final theses, and personal participation in various branding activities in 

cooperation with the key universities and schools. 

As of December 31, 2024, we employed 5,117 employees, of whom 541 were women. The average age 

of employees was 41,4 years. 50,9 % of employees have completed secondary education, 30,9 % are 
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trained, and 2,2 % have basic education. On the other hand, the share of university graduates was         

15.4 % and the share of doctoral employees reached 0.7 %. 

 

Research and Development 

When developing our products, systems, solutions and services, corporation systematically implements 

a corporation-wide technology strategy based on core topics: automated driving, electric mobility, 

connectivity, digitalization and increasing urbanization.  

Continental is developing new solutions for the mobility of the future. The Continental Mobility Study 

2024 clearly shows that technological advances in areas of automated driving, large displays and voice 

control using artificial intelligence (AI) are highly popular with users. The use of sustainable materials 

in the production of tires is also attracting a lot of interest. Another growing trend is that automotive 

interiors are being used for a wider range of purposes. These findings are incorporated directly into 

Continental´s research and development strategies to respond to customers’ ever-evolving 

requirements.  

Total corporate R&D expenditures remained at around the same level as last year (2023: year-on-year 

increase of 4.8 %) and represented 7.3 % of total sales of Continental group (2023: 7.0 % of total sales). 

The Technology Center Púchov is a separate division in the Company that ensures the development of 

tires, materials and tire manufacturing technologies for Continental. Within its project activities, it 

focuses on the development of tires for original equipment of passenger cars, new tread patterns of tires 

for replacement consumption, material development, design of vulcanization molds and 

industrialization of products. Processing of technical benchmarks, implementation of virtual 

development, process simulations and laboratory testing of materials and finished products are an 

integral part of the activities of our Technology Center. During 2024, the Púchov Technology Center 

successfully continued to develop innovative activities, which resulted in an increase in the number of 

patent applications compared to previous periods. In the area of competence, it gained responsibility 

for managing tire durability tests within the global testing industry. Investments were mainly directed 

towards the reconstruction of laboratory premises and the purchase of testing equipment and 

instruments. In addition, investments aimed at sustainability were also made, such as solar panels for 

heating hot water and charging stations for electric vehicles. 

The Company's total research and development costs in 2024 amounted to EUR 77,716 ths (2023: EUR 

40,685 ths). 

 

Environment 

The Company is devoted to the field of environmental protection, occupational safety and health, fire 

protection and emergency preparedness of great attention. In particular, the protection of the 

environment is the one that goes beyond the plant itself and is also the most intensively perceived by 

its surroundings. We also demonstrate a systematic and responsible approach to environmental 

protection with an established and certified environmental management system according to ISO 

14001. 

We permanently identify its environmental risks, opportunities, and threats. There was no serious 

impact on the quality of the environment during the monitored period. 

The Company is the operator of three major sources of air pollution (the entire technology of 

manufacturing passenger tires, truck tires and own internal energetics), one medium source and four 

small ones. We operate our own mechanical-biological-chemical wastewater treatment plant, where 

sewage, technological and partially rainwater from the entire area is treated. 
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In 2024, the Company produced 15,731 tons of waste. We record 24 types of hazardous wastes and 29 

types of other wastes. The Company operates two waste recovery facilities. 

For communication with public the phone Greenline 00421 42 461 2975 is available. Everyone nonstop 

can let question, complaint, remark, notice etc. or obtain whatever information related with 

environmental protection.  

 

Economic and Financial position the Company 

In 2024, the Company confirmed its stable financial position, supported by a smooth cash flow, which 

enabled the effective financing of investment and operating needs. In production and sales, it focused 

on a rapid response to customer needs and flexible planning of production and logistics processes. 

Product portfolio management, consistent cost management and operational complexity management 

were important. Investments were made in accordance with a long-term strategy, with the aim of 

strengthening the Company's position in a dynamically changing market environment and new 

legislative requirements. 

As of January 1, 2024, the Company merged with its 100 % subsidiary Continental Matador Truck 

Tires, s.r.o. The financial indicators for the year ended December 31, 2024 thus include the results and 

position of the merged company as of January 1, 2024. The comparative data for 2023 have not been 

adjusted. The individual effects of the merger are presented under relevant notes to the financial 

statements. 

During 2024, the Company recorded sales from continuing operations in amount of EUR 1,750,751 ths 

(2023: EUR 1,374,915 ths). The operating profit of the Company decreased from EUR 288,579 ths in 

2023 to EUR 269,986 ths in 2024. The total comprehensive net profit of the Company amounted to 

EUR 214,617 ths (2023: EUR 238,168 ths). Total assets of the Company reached EUR 1,029,232 ths 

(2023: EUR 1,266,779 ths). The amount of fixed assets decreased to EUR 582,341 ths (2023: EUR 

990,898 ths) mainly due to the merger with the subsidiary Continental Matador Truck Tires, s.r.o. The 

largest part of fixed assets consists of real estate, machinery and equipment with a total value of EUR 

471,806 ths (2023: EUR 355,956 ths). Current assets increased from last year's EUR 275,881 ths to 

EUR 446,891 ths.  

Continetnal Tires Slovakia, s.r.o. 

ths EUR 
2024 2023 

Sales 1 750 751 1  374 915 

EBIT 267 457 287 442 

% of sales 15.28 % 20.91 % 

(+)Profit/(-)Loss for the period 214 617 238 168 

Capital expenditures 89 915 50 080 

Research & Development 77 716 40 685 

% of sales 4.4 % 3.0 % 

Depreciation and amortisation  86 825 64 152 

Employees as at 31.12. 5 117 3 263 
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Economic and Financial position - Tires 

    

Tire sector made again a significant contribution to the long-term stable economic results of the 

Company, as well as the entire corporation.  

In 2024, the Tires plant recorded a year-on-year increase in sales by 27.8 %, which also includes sales 

of the product portfolio of the truck tire segment. On the other hand, due to the merger, sales of 

compounds decreased, which was caused by a decrease in other sales by approximately half. The largest 

product group by volume - passenger tires - decreased by 5.5 % year-on-year. Light truck tires showed 

a year-on-year decrease of almost 10 %, and the developing SUV and 4x4 segment increased sales by 

40.9 % compared to the previous year. 

 

TIRES 

ths EUR 
2024 2023 

Sales 1 741 653 1 363 166 

EBIT 267 319 287 214 

% of sales 15.3 % 21.1 % 

(+)Profit/(-)Loss for the period 214 479 237 939 

Capital expenditures 89 915 50 080 

Research & Development 77 716 40 685 

% of sales 4.4 % 3.0 % 

Depreciation and amortisation  86 812 64 143 

Employees at 31.12. 5 106 3 254 

 

Sales of TIRES per product group 

ths EUR 
2024 2023 

PRODUCT GROUP 

Passenger light tires 616 444 652 558 

Light truck tires 424 236 471 242 

SUV and 4x4 45 744 32 468 

Truck tires 593 391 78 997 

Other revenues 61 838 127 901 

TOTAL 1 741 653 1 363 166 
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From a territorial point of view, we recorded year-on-year increases in sales in all target territories, 

except for the domestic market. The markets of Germany and Poland dominated, where we achieved 

year-on-year growth of over 50 %. Other Western European markets grew year-on-year by 44.2 %. We 

increased sales in the Czech market by almost 34 %. Eastern European markets, although with a low 

share of total sales, recorded a year-on-year increase of almost 64 %. 

 

 

Sales of TIRES per product market 

ths EUR 
2024 2023 

TERRITORY 

Slovak Republic 582 164 561 

Germany 393 230 254 433 

Poland 108 712 70 689 

Czech Republic 159 519 119 227 

Eastern Europe 88 614 54 189 

Western Europe 643 702 446 379 

The rest of the World 347 294 253 688 

TOTAL 1 741 653 1 363 166 

 

Outlook for 2025 – Tires 

 

The Company's development outlook for 2025 is based on a slight increase in demand for our products 

and an expected increase in sales by 8 % compared to 2024. The planned utilization of production 

capacities, together with lower pressure from expected inflation and stabilization of prices of material 

and energy inputs, will ensure the stability of the financial and economic situation. 

The plant will continue to implement long-term plans for the development of the Company within the 

planned financial resources, with an emphasis on eliminating bottlenecks in production processes, 

ensuring customer requirements are met, and automating production and logistics processes. Projects 

to improve employee working conditions in the areas of occupational safety, ergonomics, and projects 

to increase process efficiency will continue. An important factor is the implementation of steps in 

relation to the optimization of processes and the organization of the Company after the merger with 

Continental Matador Truck Tires, s.r.o. 
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Economic and Financial position - Conveyor Belts 

  

The sales team in Púchov continued to support customers in the region of EMEA, Middle East and 

Africa by selling products from the ContiTech Conveying Solutions division’s production plants. 

The conflict in Ukraine and sanctions against Russia, as well as geopolitical tensions in the Middle 

East, meant a continuation of the trend from 2023, i.e. record mining of coal, iron ore and other ores. 

In the energy, mining and overall industrial sectors, we recorded demand for our products at a similar 

level to 2023. Raw material and energy prices have stabilized since the beginning of the year, although 

at a higher level overall. 

 

CONVEYOR BELTS  

ths EUR 
2024 2023 

Sales 9 098 11 749 

EBIT 138 228 

% of sales 1.5 % 2.0 % 

(+)Profit/(-)Loss for the period 138 228 

Capital expenditures - - 

Research & Development - - 

% of sales - - 

Depreciation and amortisation  13 9 

Employees as at 31.12. 11 9 

 

Sales of CONVEYOR BELTS per product 

market 

ths EUR 

2024 2023 

TERRITORY 

EU, Central and Eastern Europe 9 077 11 735 

Ukraine and Kazakhstan 21 14 

TOTAL 9 098 11 749 

 

 

Outlook 2025 – Conveyor Belts  

 

Energy transformation - the transition to a low-carbon economy will have a negative impact on coal 

mining, i.e. a decrease in demand for our products, like the increase in imports of products from China 

to Europe. A possible compensation is the opportunity in the Middle East and African markets, where 

we have not been significantly active in the past. This trend has been confirmed since the beginning of 

2025 with our participation in several interesting projects in the mentioned region. 
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Other Disclosures 

 

 Profit distribution for 2024 

 

The proposal of the general meeting on the distribution of profit for 2024 is as follows: 

• payment of dividends in the amount of EUR 214,617 ths. 

 

Other 

 

We confirm to you that all required financial and non-financial information disclosures, including 

requirements of the EU regulation 2020/852 on the establishment of a framework to facilitate 

sustainable investment, that are not included in the annual report will be included in the consolidated 

annual report of Continental AG. 
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Financial Statements 2024 

 

The following pages contain the separate financial statements of Continental Tires Slovakia, s.r.o. for 

the year ended December 31, 2024 prepared in compliance with the Act on accounting according to 

International Financial Reporting Standards (IFRS) as adopted by the European Union.  
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Independent Auditor’s Report 

To the Shareholders and Executives of Continental Tires Slovakia, s.r.o.: 

Our opinion 

In our opinion, the separate financial statements present fairly, in all material respects, the separate 
financial position of Continental Tires Slovakia, s.r.o. (the “Company”) as at 31 December 2024, 
and the Company's separate financial performance and separate cash flows for the year then 
ended in accordance with International Financial Reporting Standards as adopted by the European 
Union. 

What we have audited 

The Company's separate financial statements comprise: 

• the Separate Statement of Comprehensive Income for the year ended 31 December 2024; 

• the Separate Statement of Financial Position as at 31 December 2024; 

• the Separate Statement of Cash Flow for the year then ended; 

• the Separate Statement of Changes in Equity for the year then ended; and 

• the notes to the Separate Financial Statements, comprising material accounting policy 
information and other explanatory information. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor's responsibilities for the 
audit of the separate financial statements section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our opinion. 

Independence 

We are independent of the Company in accordance with the International Code of Ethics for 
Professional Accountants (including International Independence Standards) issued by the 
International Ethics Standards Board for Accountants (IESBA Code) and the ethical requirements 
of the Act No. 423/2015 on Statutory Audit and on the amendments and supplements to the Act on 
Accounting No. 431/2002, as amended (hereafter the “Act on Statutory Audit”) that are relevant to 
our audit of the separate financial statements in the Slovak Republic. We have fulfilled our other 
ethical responsibilities in accordance with the IESBA Code and the ethical requirements of the Act 
on Statutory Audit. 

Reporting on other information including the Annual Report 

Management is responsible for the other information. The other information comprises the Annual 
Report (but does not include the consolidated and separate financial statements and our auditor’s 
report thereon). 

http://www.pwc.com/sk/en
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Our opinion on the separate financial statements does not cover the other information. 

In connection with our audit of the separate financial statements, our responsibility is to read the 
other information identified above and, in doing so, consider whether the other information is 
materially inconsistent with the separate financial statements or our knowledge obtained in the 
audit, or otherwise appears to be materially misstated. 

With respect to the Annual Report, we considered whether it includes the disclosures required by 
the Act on Accounting No. 431/2002, as amended (hereafter the “Accounting Act”). 

Based on the work undertaken in the course of our audit, in our opinion: 

• the information given in the Annual Report for the financial year for which the separate financial 
statements are prepared is consistent with the separate financial statements; and 

• the Annual Report has been prepared in accordance with the Accounting Act. 

In addition, in light of the knowledge and understanding of the Company and its environment 
obtained in the course of the audit, we are required to report if we have identified material 
misstatements in the Annual Report. We have nothing to report in this regard. 

Responsibilities of management for the separate financial statements 

Management is responsible for the preparation and fair presentation of the separate financial 
statements in accordance with International Financial Reporting Standards as adopted by the 
European Union, and for such internal control as management determines is necessary to enable 
the preparation of separate financial statements that are free from material misstatement, whether 
due to fraud or error. 

In preparing the separate financial statements, management is responsible for assessing the 
Company's ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless management either intends 
to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

Auditor's responsibilities for the audit of the separate financial statements 

Our objectives are to obtain reasonable assurance about whether the separate financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is 
not a guarantee that an audit conducted in accordance with ISAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these separate financial statements. 
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the separate financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the separate financial statements,
including the disclosures, and whether the separate financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with management regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 

PricewaterhouseCoopers Slovensko, s.r.o. Ing. Marián Vrchovský, FCCA 
SKAU licence No. 161 UDVA licence No. 1156 

11 July 2025 
Bratislava, Slovak Republic 
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Statement of the Statutory Body 
 

The statutory body of Continental Tires Slovakia, s.r.o. is responsible for the compilation and objective 

presentation of separate financial statements. These separate financial statements for the year ended 

December 31, 2024 of the Company Continental Tires Slovakia, s.r.o. (hereinafter referred to “the Company”) 

were prepared in accordance with International Financial Reporting Standards (hereinafter referred to “IFRS”) 

as valid in the European Union (hereinafter referred to “EU”) and include all necessary and appropriate 

estimates.  

The Company has an effective system of internal management and control mechanisms, which ensure the 

reliability of the information used for the compilation of the separate financial statements, which does not 

contain material misstatements, whether due to fraud or error. The system, which includes standardized 

guidelines for accounting, risk management and established internal controls, enables the Company to identify 

significant risks at an early stage and take countermeasures.  

The Company General Meeting approved PricewaterhouseCoopers Slovensko, s.r.o. located at Karadžičova 

2, 815 32 Bratislava as the auditor of the financial statements for the year 2024. PricewaterhouseCoopers 

Slovensko, s.r.o. audited the separate financial statements prepared in accordance with IFRS as valid in the 

EU.  

 

 

Púchov, June 30, 2025         
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Separate Statement of Comprehensive Income 

 

for the year ended 31 December  ths EUR ths EUR 

 Note 2024 2023 

Revenues from sale of products and merchandise 3 1 710 576 1 290 434 

Other revenues - services 3 40 175 84 481 

Total Revenues  1 750 751 1 374 915 

Change in finished products and work in progress  -13 175 5 228 

                Cost of merchandise sold, consumed raw material and  

                energy consumption 
3 -855 390 -764 880 

Service costs 3 -271 451 -192 008 

Personnel expenses 3 -245 002 -139 927 

Amortisation and depreciation 7,8,22 -86 825 -64 152 

Impairment of property, plant, and equipment and 

financial investments 
3,8 -178 -12 

Other operating expenses 3 -21 608 -18 146 

Other operating income  3 12 856 10 888 

Dividends received 3 8 76 673 

Operating profit   269 986 288 579 

Financial income 5 10 817 5 682 

Financial expenses 5 -10 676 -15 135 

Net financial income   141 -9 453 

Profit before income tax  270 127 279 126 

Income tax 6 -55 510 -40 958 

Profit for the period  214 617 238 168 

Other comprehensive income   - - 

TOTAL COMPREHENSIVE INCOME   214 617 238 168 
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Separate Statement of Financial Position 

 

as at 31 December  ths EUR ths EUR 

 Note 2024 2023 

ASSETS       

Goodwill 7 16 199 16 199 

Other intangible assets 7 56 63 

Property, plant, and equipment 8,22 471 806 355 956 

Investments in subsidiaries 9 9 268 604 193 

Investments in associates 9 386 386 

Deferred tax receivable 17 83 457 9 453 

Other long-term assets – Emission rights 13 1 169 4 648 

Non-current assets  582 341 990 898 

Inventories 10 205 631 165 215 

Trade receivables 11 116 442 102 588 

Other receivables within the group 12 83 265 - 

Loan provided within the group 18 1 450 1 430 

Other current assets 13 26 674 4 989 

Income tax receivables  8 698 - 

Cash and cash equivalents 14 4 731 1 659 

Current assets  446 891 275 881 

Total Assets   1 029 232 1 266 779 
    

EQUITY AND LIABILITIES     

Share capital  176 650 176 650 

Legal Reserve Fund  17 665 17 665 

Capital Funds  11 214 11 214 

Retained earnings  466 692 663 793 

Total Equity 15 672 221 869 322 

Provisions 16 35 360 15 010 

Leasing 22 12 349 15 396 

Non-current liabilities  47 709 30 406 

Trade payables 19 258 410 201 069 

Contract liabilities 19 7 577 11 338 

Income tax payables  - 5 159 

Loan received within the group 18 - 100 000 

Other payables within the group 12 - 22 088 

Provisions 16 5 271 3 545 

Leasing 22 3 938 4 153 

Obligations to employees 20 21 385 12 093 

Other liabilities 21 12 721 7 606 

Current liabilities  309 302 367 051 

Total Liabilities  357 011 397 457 

Total Equity and Liabilities   1 029 232 1 266 779 
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Separate Statement of Cash Flow  

 

for the year ended 31 December  ths EUR ths EUR 

 Note 2024 2023 

Operating activities:       

Profit before income tax  270 127 279 126 

Adjustments for non-monetary transactions:    

Amortisation and depreciation 7,8,22 86 825 64 152 

Change in provisions 16 10 102 -42 

Interest (-) income / (+) expense, net 5 -2 467 8 597 

Dividend income 5 -8 -76 673 

Impairment loss on intangible and tangible assets and discarded 

assets 
7,8 174 12 

(-) Gain / (+) Loss from the sale of non-current assets 3 -400 -437 

Emission allowances – deletion  3 480 3 551 

Other non-monetary transactions   -8 -2 

Changes in working capital:    

Inventories 10 10 954 -58 425 

Trade receivables and other current assets 11 -1 613 956 
-1 309 

058 

Trade payables, contract liabilities and other liabilities 19 339 055 736 065 

Interest received  3 832 459 

Interest paid  -958 -8 493 

Income tax paid  -58 220 -45 292 

Net cash inflow from operating activities  -951 468 -406 460 

Cash flows from investing activities:    

Acquisition of non-current assets 7,8 -89 910 -50 090 

Contribution to subsidiary 9 - -7 000 

Proceeds from sale of non-current assets  1 920 1 716 

Dividends received 3 8 8 

Cash received/(provided) within cash pooling  1 046 571 - 

Net cash outflow from investing activities  958 589 -55 366 

Cash flows from financing activities:    

Repayment of leases 22 -4 523 -4 925 

Interest expense – leases 22 -203 -282 

Cash received/(provided) within cash pooling  - 468 318 

Net cash outflow from financing activities  -4 726 463 111 

Net (decrease)/increase in cash and cash equivalents  3 072 1 288 

Cash and cash equivalents at 1 January 14 1 659 372 

Cash and cash equivalents - merger  669 - 

Effect of exchange rate differences on cash and cash equivalents  8 2 

Cash and cash equivalents at 31 December 14 4 731 1 659 
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The separate statement of cash flow was prepared based on actual cash movements in accordance with IAS 

7. Transactions that were carried out in the form of internal clearing within the group (e.g. netting of receivables 

and payables within the group, so-called ICO netting, repayment of group loans, payment of dividends to the 

parent company through Cashpooling) were not included, as they did not represent real cash movements. 

 

Separate Statement of Changes in Equity 
 

   
 ths EUR 

 Share  

capital 

Legal 

Reserve 

Fund 

Capital 

Funds 

Retained  

earnings 
Total 

Note 15 15 15 15  

Balance as at 1 January 2023 176 650 17 665 11 214 425 626 631 155 

(+)Profit or (-)Loss - - - 238 168 238 168 

Contribution to Legal Reserve Fund - - - - - 

Other comprehensive income - - - - - 

Distributed dividends - - - - - 

Balance as at 31 December 2023 176 650 17 665 11 214 663 794 869 323 

(+)Profit or (-)Loss - - - 214 617 214 617 

Contribution to Legal Reserve Fund - - - - - 

Other comprehensive income - - - - - 

Distributed dividends - - - -90 000 -90 000 

Merger with subsidiary company - - - -321 718 -321 718 

Balance as at 31 December 2024 176 650 17 665 11 214 466 692 672 221 
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Notes to the Separate Financial Statements 
 

1. General Information about the Reporting Entity 

 

a) Basic information 

Legal name:     Continental Tires Slovakia, s.r.o. 

Registered office:    Terézie Vansovej 1054, 020 01 Púchov, the Slovak Republic 

Identification Number (IČO):   36 709 557 

Tax Identification Number (DIČ):   2022285485 

Identification Number VAT (IČ DPH):  SK2022285485 

Registered at:      Commercial register of the District court Trenčín,  

Section: Sro, File No.: 17315/R 

 

With effect from 1 September 2023, the Company's legal name has changed.  

Original legal name - Continental Matador Rubber, s.r.o.  

New legal name – Continental Tires Slovakia, s.r.o. 

 

b) The principal activities of the Company comprise: 

• Production and sale of tires 

• Retreading and repair of tires 

• Production of rubber and plastic products 

• Heat and electricity production 

• Research and development in the field of natural and technical science 

• Production and sale of conveyor belts 

• Calibration of gauges and gauges outside of designated gauges 

 

c) Legal form 

Continental Tires Slovakia, s.r.o., is a limited liability company. The Company is not a partner with unlimited 

liability in other accounting entities. 

d) Average number of employees 

The average recalculated number of employees of the Company was 5 039 in the accounting period 2024 (3 

269 in the accounting period 2023), including 29 managers (2023: 21 managers). At the end of the reporting 

period, the Company employed 5 117 employees (31 December 2023: 3 263 employees). 

 

e) Legal reason for the preparation of the financial statements 

The financial statements of the Company as at December 31, 2024 have been prepared as ordinary financial 

statements in accordance with Article §17a of the Act of the National Council of the Slovak Republic No. 

431/2002 Coll. on Accounting (hereinafter referred to “Act on Accounting”) for the reporting period from January 

1, 2024 till December 31, 2024. 

 

f) Date of approval of the financial statements for the preceding reporting period 

On August 12, 2024 the General Meeting approved the financial statements of the Company for the previous 

reporting period. 
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g) Shareholders structure 

 

Company 

Ownership interest in share 

capital Voting rights 

 
in % in % ths EUR 

Continental Reifen Deutschland GmbH  1 0.0005% 0.0005% 

Continental Global Holding Netherlands B.V.  176 649 99.9995% 99.9995% 

TOTAL 176 650 100% 100% 

 

The ultimate parent company is Continental AG, Germany. 

 

h) Statutory Representatives 

 

Anton Vatala    Executive 

Igor Krištofík   Executive 

Marián Kurtin   Executive, Financial Manager  

Ladislav Rosina   Executive, Plant Manager (from 1 January 2022) 

 

Two company executives together can act jointly on behalf of the Company.  

 

i) Company establishment  

Continental Tires Slovakia, s.r.o., was established on December 9, 2006 under the name MATADOR 

RUBBER, s.r.o., and on that date incorporated into the Commercial register (Commercial register of the District 

court Trenčín, Section: Sro, File No.17315/R). On November 23, 2007 the name of the Company was changed 

to Continental Matador  

Rubber, s.r.o. With effect from September 1, 2023, the Company's legal name was changed to Continental 

Tires Slovakia, s.r.o. 

 

j) Merger with subsidiary 

 

As of January 1, 2024, the Company merged with its 100 % subsidiary Continental Matador Truck Tires, s.r.o. 

The financial statements for the year ended December 31, 2024 thus include the results and position of the 

merged company from January 1, 2024 on. The comparative figures for 2023 have not been adjusted. The 

accounting policy applied in the case of a business combination under common control is described in more 

detail in Note 2, part u). The individual effects of the merger are presented in the relevant notes and 

summarized in Note 15. Equity. 

 

2.  Significant Accounting Policies and Methods 

 

The accounting policies have been consistently applied to all periods presented in these financial statements. 

Until 2008, the Company prepared its financial statements in accordance with Slovak Accounting Regulations 

(“SAR”). From January 1, 2009, the Company is required to prepare its financial statements in compliance with 

§17a of Act No. 431/2002 Coll. on accounting according to IFRS as adopted by the EU. These financial statements 

therefore have been prepared as separate financial statements in accordance with International Financial 

Reporting Standards as adopted by the European Union (“IFRS EU”), in accordance with EU Regulation (“EC”) 

No. 1606/2002.  
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The term IFRS also includes the International Accounting Standards (“IAS”) and the interpretations issued by the 

International Financial Reporting Interpretations Committee (“IFRIC”) and the former Standing Interpretations 

Committee (“SIC”). All required International Financial Reporting Standards adopted by the European Union in 2023 

have been applied.  

The separate financial statements have been prepared based on historical cost.  

The preparation of the financial statements in accordance with IFRSs requires that the management make 

judgements, estimates and assumptions that affect the application of the accounting policies and the amounts 

of assets, liabilities, income, and expenses. Actual results may differ from these estimates. These estimates 

and underlying assumptions are reviewed on an ongoing basis and are based on management’s experience 

and various other factors, including future affairs. Revisions to accounting estimates are recognised in the 

period in which the estimate is revised and in any future periods affected.  

Information about significant uncertainties in estimates and critical decisions, which relate to the application of 

accounting policies, and which have significant influence on values in the financial statements, is the notes. 

The most important estimates relate to impairment testing of goodwill, in particular the underlying cash flow 

forecasts and discount rate (see Note 4). Information about estimation of uncertainty and the judgements and 

assumptions applied are described in relevant notes or in the applied procedures.  

The Company did not identify such uncertainties in estimates and assumptions that there would be a significant 

risk and could lead to a significant adjustment in the following accounting period. 

The financial statements were prepared using the going concern assumption that the Company will continue 

its operations in the foreseeable future. The Company has enough credit limits in banks to be able to repay its 

liabilities. Cash pooling and intra-group loans, as well as business and profit development in 2022enable the 

Company to meet its financial obligations. 

 

a) Consolidation group 

The Company has used the exception from preparing consolidated financial statements. The Company is 

included in the consolidated financial statements of Continental Aktiengesellschaft, Vahrenwalder Strasse 9, 

Hanover, Germany, listed in the commercial register of the Hanover Local Court (HRB No. 3527), which is part 

of the consolidated financial statements of the Continental Group. Continental AG prepares the consolidated 

financial statements of the Continental Group, and these financial statements are available at the above 

registered address. 

b) Functional and presentation currency 

These financial statements are presented in the euro, which is the Company´s functional currency. All financial 

information presented in euro has been rounded to the nearest thousand euros.  

c) Foreign currency 

Transactions in foreign currencies are translated to euro at the foreign exchange rate of the ECB or NBS ruling 

at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the reporting 

date are translated to euro at the foreign exchange rate of the ECB or NBS ruling at that date. Foreign 

exchange differences arising on translation are recognized in statement of comprehensive income. Non-

monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated 

using the exchange rate at the date of the transaction.  

d) Valuation of assets and liabilities acquired by contribution in kind 

In 2007, the Company valued its assets and liabilities acquired via contribution in kind at fair value. Fair value 

is considered as a market value, or a valuation by management or expert´s opinion. The Company determined 
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the fair value of individual items of assets and liabilities by management´s estimate, other than for securities 

and shares which were based on an expert’s opinion, see Accounting policy (e).  

e) Intangible and tangible assets 

Intangible and tangible assets are initially measured at cost less accumulated depreciation (amortisation) and 

accumulated impairment losses. Cost includes expenditure that is directly attributable to the acquisition of the 

asset (duty, transport, assembly, etc.). Borrowing costs are capitalised for qualifying assets as part of the 

acquisition cost. Grants received in relation to tangible assets decrease the acquisition cost of the related 

assets.   

At the sale or disposal of intangible assets or property, plant, and equipment the difference between sales 

proceeds and net book value is included in profit or loss within other operating income and expense. 

Subsequent costs are capitalised only if it is probable that the future economic benefits embodied within the 

asset will flow to the Company and its cost can be measured reliably. Expenditure on repairs and maintenance 

are included in the statement of comprehensive income recognised as an expense when incurred. 

Items such as spare parts, stand-by equipment and servicing equipment are recognized as tangible asset 

when they meet the definition of property, plant, and equipment. Otherwise, such items (spare parts up to 10 

ths EUR per a piece) are expensed. 

When parts of property, plant and equipment have different useful lives, they are accounted for as in items 

(major components) of property, plant, and equipment. 

The cost of self-constructed assets (conversion cost) includes direct costs directly attributable to bringing the 

assets to condition for their intended use, the costs of dismantling and removing the items and restoring the 

site on which they are located and capitalised borrowing costs.  

Borrowing costs are expensed in the period in which they are incurred, except for costs which are capitalised 

as part of acquisition cost of qualifying assets.  

Research costs are not capitalized, they are expensed in the accounting period in which they are incurred. 

Development costs require a plan or design to produce new or substantially improved products and processes. 

Development costs should be capitalised if they can be measured reliably, the product or process is technically 

and commercially feasible, future economic benefits are probable, and the Company intends to and has 

enough resources to complete the development and to use or sell the asset. The expenditure capitalised 

includes direct material, direct labour, overhead costs and capitalised borrowing costs, that are directly 

attributes to the development. Other development expenditure should be recognised as an expense in the 

statement of comprehensive income as incurred.  

Intangible assets are amortised according to the amortisation schedule set based on the estimated useful 

lives. If an asset is put into use in the period from the first day of the month until the middle of the month, the 

amortisation commences on the first day of the month. If an asset is put into use in the second part of the 

month, the amortisation commences on the first day of the following month. 

The estimated useful life and amortisation method of intangible assets are as follows: 

 

 

Estimated useful 

life in years  Amortisation method 

Capitalised development costs 4  straight-line 

straight-line 

straight-line 

not amortised 

Software 4  

Patents and trademarks  5 

Goodwill not amortised 
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Tangible assets are depreciated according to the depreciation schedule, which was set based on the estimated 

useful lives of each part of an item of property, plant, and equipment.  If an asset is put into use in the period 

from the first day of the month until the middle of the month, depreciation commences on the first day of the 

month. If an asset is put into use in the second part of the month, depreciation commences on the first day of 

the following month. Land is not depreciated. 

The expected useful life and depreciation method of tangible assets are as follows: 

 

Estimated useful 

life in years Depreciation method 

Buildings 20 - 30 straight-line 

Distributors, transformers, lifts, heavy 

machinery 
12 - 15 straight-line 

Machines, devices, and equipment  6 - 10 straight-line 

Means of transport, other non-current 

tangible assets 

Spare parts 

               3 or 4 

 

3 

straight-line 

 

straight-line 

 

 

Goodwill  

In 2007, assets and liabilities contributed as part of the contribution in kind. The difference between the fair 

value of assets and liabilities (SKK 4 695 638 ths; EUR 155 866 ths) and the recognized value of the non-

monetary contribution (SKK 5 237 847 ths; EUR 173 865 ths) represented goodwill of SKK 542 236 ths (EUR 

17 999 ths). In 2007, the amortisation of goodwill amounted to SKK 54 224 ths (EUR 1 800 ths), and the 

carrying amount of goodwill of SKK 488 012 ths (EUR 16 199 ths) was recognized the opening IFRS balance 

sheet as at January 1, 2008 (transition date) based on historical cost. From January 1, 2008, goodwill of the 

Company is not amortised and is tested annually for impairment. 

 

Impairment of tangible and intangible fixed assets 

The Company tests its assets for impairment when there are indicators of potential impairment by comparing 

the carrying amount with the recoverable amount.  Impairment is recognized when the carrying amount of the 

assets or the cash generating unit to which they belong exceed the recoverable amount. The cash generating 

unit is the smallest measurable group of assets which generates cash and can be separated from other groups 

of assets. Impairment is recognised in the statement of comprehensive income of the reporting period.   

The recoverable amount of the assets of the cash generating unit is measured based on value in use or fair 

value less costs to sale. The value in use is determined by discounting the expected future cash flows to their 

present value using a discount rate before tax which corresponds to the present market valuation of time value 

of money and risks specific for the assets therein.  

Indications of impairment from a previous reporting period are evaluated at the end of each reporting period in 

order to identify whether the impairment should be reversed. An impairment loss is reversed if the reversal can 

be related objectively to an event occurring after the impairment loss was recognized.  The impairment loss is 

reversed only to the extent that the new carrying value does not exceed the previous carrying value updated 

for depreciation which would be determined if the impairment loss had not been recognised. 

 

f) Emission rights 

 

The Company has got own power station and other installations with an obligation to participate in the EU 

Emissions Trading Scheme and European Union Allowances (EUA´s =CO2 certificates). Purchased EUA´s 

are measured at cost and are presented in Balance sheet within Other assets short-term or long-term in case 



                                                                                  Page 14                                                             

 

 

of purchases for period longer than 1 year. Granted EUA´s allowances are not reported. As emissions are 

made, a provision is recognized for the obligation to deliver allowances to cover those emissions. The provision 

is accounted for under IAS 37 Provisions, Contingent Liabilities and Contingent Assets as the best estimate of 

the required number of allowances. 

When emissions are produced, a short-term provision is created for the obligation to surrender quotas in the 

following accounting period, which are calculated as the product of the estimated number of emitted emissions 

and the acquisition prices of purchased EUA. 

 

g) Inventories 

Inventories are measured at the lower of cost and net realisable value. The cost of inventory is based on the 

weighted average principle and includes purchase price and related costs (duty, transport, insurance, etc.), 

related production costs and other costs incurred in bringing the inventories to their current location and 

condition, decreased by any price discounts. In the case of finished goods and work in progress, the costs 

include material costs, labour costs, other direct costs, and an appropriate share of production overheads 

based on normal operating capacity.  

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs 

of completion and selling expenses. 

Inventory is written down to net realizable value. Allowances for slow moving and obsolete stock are recorded 

based on a regular review of the ageing structure of products and the management review. 

 

h) Investments in subsidiaries, associates, and joint ventures 

Investments in subsidiaries, associates, and joint ventures are recognized in these separate financial 

statements at acquisition cost.  

Income related to subsidiaries such as dividends are recognized upon legal entitlement to receipt of the 

dividends in the statement of comprehensive income as part of operating income – dividends received. 

 

i) Impairment of financial assets 

IFRS 9 replaced the ‘incurred loss’ model in IAS 39 with an ‘expected credit loss’ (ECL) model. The impairment 

model is applied to each class of financial asset measured at amortized costs using the effective interest rate 

method. Under IFRS 9 credit losses are recognized earlier than under IAS 39.  

The financial asset at amortized cost using the effective interest rate method consist of trade and other 

receivables, cash and cash equivalents, and a related party loan. 

Under IFRS 9, loss allowances are measured on either of the following bases: 

• 12-month ECLs: these are ECLs that result from all possible default events within the 12 months after the 

reporting date; and 

• Lifetime ECLs: these are ECLs that result from all possible default events over the expected life of a financial 

asset.  

Loss allowances for trade receivables and contract assets are always measured at an amount equal to lifetime 

ECLs. 

The Company uses a "loss-rate matrix" to calculate life expectancy for trade receivables (outside the 

Continental Group) without objective evidence of an impairment loss. Percentage of expected loss is defined 

for individual time periods of days past due, which are then multiplied by the value of the gross receivable after 

deducting a specific provision. Specific allowances are recognized for trade receivables with objective 

evidence of impairment. 
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When determining whether the credit risk of a financial asset has increased significantly since initial recognition 

and when estimating ECLs, the Company considers reasonable and supportable information that is relevant 

and available without undue cost or effort. This includes both quantitative and qualitative information and 

analysis, bases on the Company´s historical experience and informed credit assessment and including 

forward-looking information. 

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 30 

days past due. 

The Company considers a financial asset to be in default when: 

• the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the 

Company to actions such as realizing security (if any is held); or 

• the financial asset is more than 90 days past due. 

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial 

instrument. The maximum period considered when estimating ECLs is the maximum contractual period over 

which the Company is exposed to credit risk. 

Measurement of ECLs 

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of 

all cash shortfalls (i.e., the difference between the cash flows due to the entity in accordance with the contract 

and the cash flows that the Company expects to receive). 

ECLs are not discounted because they do not contain any significant financing component. 

All impairment losses related to trade and other receivables are recognized in profit or loss. 

An impairment loss is reversed if the reversal can be related objectively to an event occurring after the 

impairment loss was recognized. For financial assets measured at amortized cost, the reversal is recognized 

in profit or loss. 

 

j) Financial instruments 

Financial non-derivative assets 

Classification 

The Company classifies its financial as measured at amortized cost. Financial asset is measured at amortized 

cost if it meets both of the following conditions: 

• The financial asset is held within a business model whose objective is to hold assets to collect contractual 

cash flows and  

• The contractual terms of the financial asset give rise on specified dates to cash flows that are solely 

payments of principal and interest on the principal amount outstanding  

 

The Company's management classifies financial assets upon initial recognition. The classification of financial 

assets can only change if there is a change in the business model. In such a case, the affected financial asset 

will be reclassified on the first day of the accounting period following the change in the business model. 

 

 

Business model assessment 

The Company assesses the objective of the business model in which a financial asset is held. The information 

considered includes:  

• the stated policies and objectives for the financial asset(s) and the operation of those policies in practice.  

• how the performance of the financial asset(s) is evaluated and reported to the Company’s management.  
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• the risks that affect the performance of the business model (and the financial assets held within that 

business model) and how those risks are managed.  

• how managers of the business are compensated – e.g., whether compensation is based on the fair value 

of the assets managed or the contractual cash flows collected.   

• the frequency, volume, and timing of sales of financial assets in prior periods, the reasons for such sales 

and expectations about future sales activity.  

 

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not 

considered sales for this purpose. 

 

Assessment whether contractual cash flows are solely payments of principal and interest 

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition. 

‘Interest’ is defined as consideration for the time value of money and for the credit risk associated with the principal 

amount outstanding during a particular period and for other basic lending risks and costs (e.g., liquidity risk and 

administrative costs), as well as a profit margin.  

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company 

considers the contractual terms of the instrument. This includes assessing whether the financial asset contains a 

contractual term that could change the timing or amount of contractual cash flows such that it would not meet this 

condition. In making this assessment, the Company considers:  

• contingent events that would change the amount or timing of cash flows.  

• prepayment and extension feature; and  

• terms that limit the Company’s claim to cash flows from specified assets (e.g., non-recourse features).  

The financial assets at amortized cost consist of trade and other receivables, cash and cash equivalents as well as 

loans granted. The receivables are considered to be held within a held-to-collect business model consistent with 

the Company’s continuing recognition of the receivables. 

 

Trade receivables, other receivables, and loans 

Trade receivables, other receivables, and loans are recognized initially at fair value, subsequent to initial recognition 

they are measured at amortized cost using the effective interest method, reduced by impairment losses. Trade 

receivables and trade payables are offset, and the net amount is presented in statement of financial position only if 

the Company has a legal right to set off the amounts and intends either to settle on a net basis or to realize the 

asset and settle the liability simultaneously. 

Company account for cash-on-cash pool account as receivable to group companies because this cash is being 

used by other company in Continental AG group and thus represents a form of credit provided to companies within 

consolidated group as other receivables within a consolidated group.  

Subsequent measurement and gains and losses 

Financial assets at amortized cost are subsequently measured at amortized cost using the effective interest method. 

The amortized cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and 

impairment are recognized in profit or loss. Any gain or loss on derecognition is recognized in profit or loss. 

 

Derecognition 

The Company derecognizes a financial asset, when: 

• the asset is redeemed or the rights to the cash flows from the assets otherwise expire, or  

• the Company has transferred the rights to the cash flow from financial assets or entered qualifying pass-through 

arrangement while  

- transferring substantially all the risks and rewards of ownership of the assets, or  
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- transferring nor retaining substantially all risks and rewards of ownership but not retaining control. Control 

is retained if the counterparty does not have the practical ability to sell the asset in its entirety to an unrelated 

third party without needing to impose additional restrictions on the sale.  

 

Financial assets non-derivative financial liabilities - measurement 

 

The Company classifies non-derivative financial liabilities as other financial liabilities. 

 

k) Cash and cash equivalents 

Cash and cash equivalents consist of cash, bank account balances and current financial assets, where the 

risk of a change in the value of the asset is very low. Cash and cash equivalents are valued at their nominal 

value.  

 

l) Government grants 

Grants for the purchase of assets are recognised by deducting the grant from the asset's carrying amount. 

Grants received as compensation for operating costs which are already incurred or immediate financial support 

unrelated to future activities, and in both cases for which the conditions for receiving the grants have been 

complied with are recognised as income in the statement of comprehensive income of the reporting period.  

m) Contractual assets and liabilities (Accrued expenses and deferred income) 

The Company recognizes a contractual asset or receivable if it has fulfilled an obligation to perform a contract 

with a customer before receiving a payment. If the Company receives the payment before fulfilling the 

obligation under the contract with the customer, it accounts for the contractual liability. The Company 

recognizes a contractual asset or receivable in the period to which it relates. 

 

n) Provisions 

A provision is a liability representing a present obligation of the Company arising from a past event for which 

it is probable that there will be an outflow of economic resources in the future. Provisions are liabilities with 

uncertain timing or amount and are recognised at the expected amount needed to settle the present obligation 

discounted to its present value. The provision is recognized when the Company has a present legal or 

construction obligation as a result of a past event that can be estimated reliably, and it is probable that are 

outflow of economic benefits will be required to settle the obligation. Among others, the company records 

provisions for severance payments, retirement bonus payments, jubilee payments, legal disputes, 

commissions, and warranties provided. 

 

o) Trade payables and other liabilities 

Trade payables and other liabilities are recognized initially at the transaction value. After initial recognition they 

are recorded at amortized cost using the effective interest rate method. 

 

p) Employee benefits 

Short-term employee benefits 

Salaries, wages, social security contributions, paid leave and sickness benefits, bonuses and other non-

monetary benefits (such as health care) are recognized in the accounting period in which the Company's 

employees become entitled to them. 
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Other long-term employee benefits 

• Retirement 

Retirement bonuses are defined based on the benefit that an employee will receive upon first retirement. The 

amount of this benefit depends on years of service and is accrued based on actuarial estimations.  

According to the Labor Code, upon first retirement, early retirement or disability retirement, an employee is 

entitled to retirement bonus of at least the amount of his average monthly earnings. According to the collective 

agreement, the Company pays severance pay to employees as follows: 

- in the amount of their average one-month earnings upon first retirement or disability pension, if the 

employee has worked in the Company for less than 5 years, 

- in the amount of twice their average monthly earnings, if the employee has worked in the Company 

for 5 to 20 years, 

- in the amount of three times their average monthly salary, if the employee has worked in the Company 

for 20 and less than 30 years, 

- in the amount of four times their average monthly salary, if the employee has worked in the Company 

for 30 and less than 35 years, 

- in the amount of five times their average monthly salary, if the employee has worked in the Company 

for 35 and less than 40 years, 

- in the amount of seven times their average monthly salary, if the employee has worked in the Company 

for 40 and less than 43 years, 

- in the amount of eight times their average monthly salary, if the employee has worked in the Company 

for more than 43 years, 

- in the amount of nine times their average monthly salary, if the employee has worked in the Company 

for more than 44 years and less than 46 years, 

- in the amount of ten times their average monthly salary, if the employee has worked in the Company 

for more than 46 years. 

Upon the first termination of employment after becoming entitled to early retirement, the employee is 

entitled to a retirement bonus in the amount of: 

- one time the average monthly salary, if the employee has worked in the Company for up to 5 years, 

- two times the average monthly salary, if the employee has worked in the Company for 5 and less than 

20 years, 

- three times the average monthly salary, if the employee has worked in the Company for 20 and less than 

40 years, 

- five times the average monthly salary, if the employee has worked in the Company for more than 40 

years. 

Employees expect the Company to continue to provide these employee benefits as this obligation also includes 

collective agreements for prior and present periods and management believes that it is not probable that it will 

discontinue providing them. 

The liability recognized in the balance sheet at 31 December 2024 arising from defined benefit pension plans 

represents the present value of the defined benefit obligation at the balance sheet date. 

The present value of the defined benefit obligation is determined by discounting the estimated future cash flow 

losses using an interest rate of 3,62 % (2023: 3,82 %). 

Actuarial gains or losses are recognized in other comprehensive income when incurred. Actuarial gains and 

losses arising from adjustments and changes in actuarial assumptions are recognized in other comprehensive 

income or loss as incurred. Changes in pension plans are charged to expenses or income. 
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• Work and life anniversaries benefits 

Employees are also entitled to receive work and life anniversary payments, comprising: 

- at 10, 15, 20, 25, 30, 35, 40 and 45-years work anniversary, 

- at 50th birthday based on length of employment, 

- at 60th birthday based on length of employment, 

- upon retirement (old age pension, early old age pension, disability pension). 

Actuarial gains and losses arising from adjustments and changes in actuarial assumptions are recognized in 

profit or loss as incurred. Changes and adjustments to the benefits program for work and life anniversaries are 

recognized in profit or loss. 

• Pension funds with pre-determined contributions 

The Company contributes to public and private pension funds on a statutory, contractual or voluntary basis. 

During the year, the Company pays contributions for compulsory health, sickness, pension, accident insurance 

as well as a contribution to the guarantee fund and for unemployment insurance in the amount stipulated by 

law based on gross wages and other income that is subject to taxation. Throughout the year, the Company 

contributed 36.2 % (2023: 35.2 %) of gross wages to these funds up to the monthly salary set by the relevant 

legal regulations, while the employee contributed another 13.4 % to the relevant insurance (2023: 13.4 %). 

The cost of these levies is charged to profit or loss in the same period as the related labor costs. 

 

• Termination benefits 

Termination benefits are payable if the employee terminates before the regular retirement date or if the 

employee agrees to voluntarily terminate the employment in exchange for those benefits. The Company 

recognizes the cost of termination benefits when it is demonstrably determined to terminate the employment 

of an employee or group of employees in accordance with a formal plan without appeal or when it is prepared 

to provide termination benefits as a result of an offer made for the purpose of support for voluntary staff 

reductions. Benefits due more than 12 months after the end of the accounting period are remunerated at 

present value. 

 

q) Income tax 

Income tax consists of current tax and deferred tax. Income tax is the amount that is expected to be paid or 

returned from the tax authorities in respect of taxable profit or loss for the current and prior periods. Tax 

expenses and refunds that relate to income are recognized as income taxes. Accordingly, late payment fines 

and interest arising from subsequently assessed taxes are reported as tax expenses as soon as it becomes 

probable that the recognition of a reduction in taxes will be rejected. Current income tax is recognized as 

expenses when it is incurred.  

Deferred income tax is calculated using the balance sheet liability method. Deferred taxes arising from 

temporary differences between the carrying amount in the financial statements and the related tax basis, as 

well as from losses carried forward. No deferred tax is recognized in respect of goodwill. Deferred tax assets 

and liabilities are measured at tax rates that are expected to be applied to temporary difference when they 

reverse. Changes in tax rates are recognized once a new rate has been substantially enacted. Deferred tax 

assets are not recognized if it is not probable that the future taxable profit will be available against which they 

can be utilized.  

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities 

and assets, and they relate to taxes levied by the same tax authority. 
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r) Leases 

Leases - IFRS 16 

At inception of a contract, the Company assesses whether a contract is, or contains, lease. A contract is, or 

contains, a lease if the contract conveys the right to control the use of an identified asset for a period in 

exchange for consideration. The Company considers a contract to be a lease in case that all following 

conditions are met: 

• the contract involves the use of an identified asset, this may be specified explicitly or implicitly, and 

• the Company has the right to obtain substantially all the economic benefits from use of asset, and 

• the Company has the right to direct the use of the asset. 

This policy is applied to contracts entered into on or after 1 January 2019. 

At inception or on reassessment of a contract that contains a lease component, the Company allocates the 

consideration in the contract to each lease component based on their relative stand-alone prices. The 

Company accounts separately for the lease and non-lease components. 

Leases (Company as a Lessee) 

 

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-

of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for 

any lease payments made at or before the commencement date, plus any initial direct costs incurred less any 

lease incentives received. The Company has no obligation from lease regarding the costs to dismantle and 

remove the underlying asset or to restore the underlying asset or the site on which it is located after the end 

of lease period and therefore does not create provision according to the IAS 37. 

In determining the lease term, the Company considers the length of the lease term and early termination or 

extension option of contract. In assessing the likelihood of exercise extension or early termination option of 

lease term the Company consider all relevant facts and circumstances that provide economic impulse to 

exercise (not exercise) those options. The period by which the contract can be extended (or period which 

follows after early termination option of contract) will be included in the lease term only if the Company is 

sufficiently certain that the extension will be exercised.  

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement 

date to the end of the lease term. If the lease contains transfer of ownership or call option, the right-of-use 

asset is depreciated using the straight-line method during the useful life of the asset.  Depreciation begins on 

the date of commencement of the lease. The impairment assessment of the right-of-use asset is carried out in 

a similar way as impairment assessment of property, plant and equipment described in Accounting policy e). 

The lease liability is initially measured on the date when the leased asset is made available to the lessee (the 

lease commencement date). The lease liability is initially measured at the present value of the lease payments 

that are not paid at the commencement date, discounted using the Company’s incremental borrowing rate. 

Company’s incremental borrowing rate was determined based on available financial information relating to the 

Company.  It is remeasured when there is a change in future lease payments arising from a change in an index 

or rate, if there is a change in the Company’s estimate of the amount expected to be payable under a residual 

value guarantee or if the Company changes its assessment of whether it will exercise a purchase, extension 

or termination option. When the lease liability is remeasured in this way, a corresponding adjustment is made 

to the carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of the 

right-of-use asset has been reduced to zero (so that the final right-of-use asset will amount to zero). 

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term leases for all 

types of leases that have a lease term of 12 months or less. The Company recognises the lease payments 

associated with these leases as an expense on a straight-line basis over the lease term. 

The Company has also elected not to recognise right-of-use assets and lease liabilities for contracts where 

the value of the leased asset is below 5,000 EUR. The estimated value of asset is based on the assumption 
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that the asset is new. If the value of the asset cannot be reliably measured, the optional exception is not 

applied. 

The Company recognises right-of-use asset as a part of property, plant and equipment and lease liabilities as 

a part of short-term and long-term loans and borrowings in the Statement of financial position. The Company 

recognises lease transactions in the Statement of cash flows as follows: 

• principal lease payments as a part of financing activities, 

• interest payments on lease liabilities as a part of operating activities (application of requirements for 

interest paid in accordance with IAS 7), 

• payments relating to the short-term leases, leases of low-value assets and variable lease payments 

that are not included in the measurement of lease liabilities within cash flow from operating activities. 

 

s) Revenues 

 

Revenue is measured based on the consideration specified in the customer contract and is reduced by the 

value collected on behalf of third parties. Revenue is recognised when a customer obtains control of the 

goods or services. 

The significant part of the Company's revenue comes from related parties (see Note 28 Transactions with 

related parties). 

Intercompany prices for products sold to subsidiaries and parent company (for example, selling companies), 

are determined on arm’s-length basis. Operating expenses (selling expenses) and a reasonable profit margin 

are deducted from net sales of the selling companies. A net sale is the market or list price, less any sales 

deductions, that the selling company can achieve in its own market. Selling expenses comprise expenses 

arising from the selling company's operations (selling, distribution, administration, variable costs, interest etc.). 

The profit margin (derived from a defined level of operating profit – reasonable operating profit) is applied 

equally to all markets and all products and is fixed at a level that aims to provide a reasonable operating profit 

for the selling companies over the long term. Deliveries of the manufacturing company are made on a "free 

domicile" basis, i.e. all cost of delivery to the point where goods are unloaded, are beared by the manufacturing 

company. For exports, the manufacturer bears expenses for transporting the goods to its border or to the 

respective shipment warehouse. If the reasonable operating profit of the selling company is not met or is 

exceeded, it will be balanced by credit note (equalization payment). Final equalization is performed once a 

year.  

 

Sale of tires and semi-finished products 

The Company recognises revenues from the sale of tires and semi-finished products at the moment of transfer 

of the control to customers, which is determined by INCOTERMS. The Company usually uses INCOTERMS 

based on which control passes to the customer at the moment of acceptance of the products by the customer 

at the port of loading or at the place specified in the contract (the Company uses mainly DAP, CIF and CIP 

delivery terms). The value invoiced to customers includes the one obligation to meet the contract. If the 

Company's customer has paid the delivery, but control for goods has not been transferred to the customer at 

the date of preparation of the separate financial statement, the value is recognised as a contract liability. In 

compliance with IFRS 15, the Company acts as a principal and revenues are presented gross.  

The revenues are measured at the nominal value, which is reduced by discounts or invoices related to the 

application of the transfer pricing model. The transfer prices of tires which are sold to group selling companies 

are based on net sales of the selling companies reduced by operating costs and a reasonable margin. Net 

revenue is a market price, reduced by sales deductions that the selling companies can achieve on its own 

market.  

Almost 100% of the revenues from the sale of tires and semi-finished products were realized with companies 

that represent related parties under common control. 
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Provision of services 

 

Revenue from the sale of services is recognized in the accounting period in which the services were rendered 

with aspect of the level of development of the service. This level is determined based on the services provided 

as a proportion of the total scope of the agreed services. It includes mainly research and development services. 

 

t) Government grants 

 

Grants from the state budget are initially recognized in the statement of financial position if there is reasonable 

assurance that the grants will be received and that the Company will meet all the conditions attached to them. 

Grants are initially recognized as deferred income and are released in the statement of comprehensive income 

as operating income in terms of time and substance with the incurrence of costs for the relevant purpose. 

 

u) Combinations under common control 

 

Mergers and combinations of businesses under common control are not within the scope of IFRS 3, Business 

Combinations, and therefore the Company has established its own accounting policy in accordance with IAS 

8. The acquired assets and liabilities are recognised at their carrying amounts in the financial statements of 

the combining entity at the date of the transaction. In such cases, no goodwill or gain or loss arises from the 

combination. The difference between the total assets and liabilities of the merged company, as well as the 

parent company’s financial investment in the subsidiary, are eliminated through equity. 

 

v) Change in judgment affecting items in the Separate Statement of Cash Flows 

 

The Company has changed its judgment regarding the classification of cash pooling transactions and has 

decided to move them from cash flows from operating activities to cash flows from investing activities or cash 

flows from financing activities, as this classification better reflects the nature of these cash flows - providing a 

loan to the parent company or receiving a loan from the parent company. The Company has also changed its 

judgment regarding the presentation of the settlement of receivables and payables within the Continental 

Group in the separate statement of cash flows. These transactions have historically been perceived by 

management as payments on behalf of the Company or business partners, even though they never resulted 

in movements in the bank accounts of the Company or Continental AG. Following the change in judgment, the 

Company considers them to be non-cash transactions, and their effect has been adjusted in the item “Cash 

received/(provided) within cash pooling”. To maintain comparability of data, the Company applied the change 

in judgment retrospectively in the following items - the impact on individual lines of the separate statement of 

cash flows is presented below: 

Item  Year ended 

December 31, 2023 

(in ths EUR) 

Change in working capital: 

Trade receivables and other current assets 

Trade payables, contract liabilities and other liabilities 

Impact on net cash flows from operating activities 

 

Loans provided within the consolidated group 

Repayment of loans within the consolidated group 

Dividends received 

Cash received/(provided) within cash pooling 

Impact on net cash flows from investing activities 

 
-1 314 271 

750 565 

-563 706 
 

25 500 

-33 940 

-76 665 

- 

-85 105 
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Loans received within the consolidated group 

Repayment of loans within the consolidated group 

Cash received/(provided) within cash pooling 

Impact on net cash flows from financing activities 
 

 

- 

180 493 

468 318 

648 811 
 

 

 

The above adjustment had an impact on the reported net cash flows from operating, investing and financing 

activities as shown in the table above. However, this adjustment did not have an impact on the profit for the 

accounting period, nor on the value of total assets or liabilities. 

 

w) New accounting standards or interpretations that Company applied for the first time in 2024 

 

Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback  

(issued on 22 September 2022 and effective for annual periods beginning on or after 1 January 2024) 

 

The amendments relate to the sale and leaseback transactions that satisfy the requirements in IFRS 15 to be 

accounted for as a sale. The amendments require the seller- lessee to subsequently measure liabilities arising 

from the transaction and in a way that it does not recognise any gain or loss related to the right of use that it 

retained. This means deferral of such a gain even if the obligation is to make variable payments that do not 

depend on an index or a rate.  

The Company has assessed the amendment to IFRS 16 effective from January 1, 2024, and concludes that it 

has no impact on the financial statements, as it does not apply to transactions being carried out. 

 

Classification of liabilities as current or non-current – Amendments to IAS 1  

(originally issued on 23 January 2020 and subsequently amended on 15 July 2020 and 31 October 2022, 

ultimately effective for annual periods beginning on or after 1 January 2024) 

These amendments clarify that liabilities are classified as either current or non- current, depending on the 

rights that exist at the end of the reporting period. Liabilities are non-current if the entity has a substantive right, 

at the end of the reporting period, to defer settlement for at least twelve months. The guidance no longer 

requires such a right to be unconditional. The October 2022 amendment established that loan covenants to 

be complied with after the reporting date do not affect the classification of debt as current or non-current at the 

reporting date. Management’s expectations whether they will subsequently exercise the right to defer 

settlement do not affect classification of liabilities. A liability is classified as current if a condition is breached 

at or before the reporting date even if a waiver of that condition is obtained from the lender after the end of the 

reporting period. Conversely, a loan is classified as non-current if a loan covenant is breached only after the 

reporting date. In addition, the amendments include clarifying the classification requirements for debt a 

company might settle by converting it into equity. ‘Settlement’ is defined as the extinguishment of a liability 

with cash, other resources embodying economic benefits or an entity’s own equity instruments. There is an 

exception for convertible 

instruments that might be converted into equity, but only for those instruments where the conversion option is 

classified as an equity instrument as a separate component of a compound financial instrument. 

The implementation of the amendment to IAS 1 effective from 1 January 2024 did not have an impact on the 

classification of the Company's liabilities. As of the balance sheet date, the Company was in compliance with 

all contractual terms and conditions, and therefore no reclassification of liabilities between current and non-

current items was necessary. 
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Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures: 

Supplier Finance Arrangements  

(issued on 25 May 2023 and effective for annual periods beginning on or after 1 January 2024) 

 

In response to concerns of the users of financial statements about inadequate or misleading disclosure of 

financing arrangements, in May 2023, the IASB issued amendments to IAS 7 and IFRS 7 to require disclosure 

about entity’s supplier finance arrangements (SFAs). These amendments require the disclosures of the entity’s 

supplier finance arrangements that would enable the users of financial statements to assess the effects of 

those arrangements on the entity’s liabilities and cash flows and on the entity’s exposure to liquidity risk. The 

purpose of the additional disclosure requirements is to enhance the transparency of the supplier finance 

arrangements. The amendments do not affect recognition or measurement principles but only disclosure 

requirements. 

As of the balance sheet date, the Company has not concluded any supplier financing agreements within the 

meaning of IAS 7 and IFRS 7. All trade payables are paid directly to suppliers without the intervention of 

financial institutions. 

 

x) New accounting standards or interpretations effective after 1 January 2025 and which the 

Company has not applied yet 

 

Amendments to IAS 21 Lack of Exchangeability  

(issued on 15 August 2023 and effective for annual periods beginning on or after 1 January 2025) 

 

In August 2023, the IASB issued amendments to IAS 21 to help entities assess exchangeability between two 

currencies and determine the spot exchange rate, when exchangeability is lacking. An entity is impacted by 

the amendments when it has a transaction or an operation in a foreign currency that is not exchangeable into 

another currency at a measurement date for a specified purpose. The amendments to IAS 21 do not provide 

detailed requirements on how to estimate the spot exchange rate. Instead, they set out a framework under 

which an entity can determine the spot exchange rate at the measurement date. When applying the new 

requirements, it is not permitted to restate comparative information. It is required to translate the affected 

amounts at estimated spot exchange rates at the date of initial application, with an adjustment to retained 

earnings or to the reserve for cumulative translation differences. 

The Company is currently assessing the impact of this amendment on its financial statements. 

 

Amendments to the Classification and Measurement of Financial Instruments -  

Amendments to IFRS 9 and IFRS 7  

(issued on 30 May 2024 and effective for annual periods beginning on or after 1 January 2026) 

 

On 30 May 2024, the IASB issued amendments to IFRS 9 and IFRS 7 to: 

a) clarify the date of recognition and derecognition of some financial assets and liabilities, with a new 

exception for some financial liabilities settled through an electronic cash transfer system. 

b) clarify and add further guidance for assessing whether a financial asset meets the solely payments 

of principal and interest (SPPI) criterion. 

c) add new disclosures for certain instruments with contractual terms that can change cash flows (such 

as some instruments with features linked to the achievement of environment, social and governance 

(ESG) targets); and 

d) update the disclosures for equity instruments designated at fair value through other comprehensive 

income (FVOCI). 

The Company is currently assessing the impact of this amendment on its financial statements. 
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Annual Improvements to IFRS Accounting Standards  

(issued in July 2024 and effective from 1 January 2026) 

 

IFRS 1 was clarified that a hedge should be discontinued upon transition to IFRS Accounting Standards if it 

does not meet the ‘qualifying criteria’, rather than ‘conditions’ for hedge accounting, in order to resolve a 

potential confusion arising from an inconsistency between the wording in IFRS 1 and the requirements for 

hedge accounting in IFRS 9. 

IFRS 7 requires disclosures about a gain or loss on derecognition relating to financial assets in which the entity 

has a continuing involvement, including whether fair value measurements included ‘significant unobservable 

inputs’. This new phrase replaced reference to ‘significant inputs that were not based on observable market 

data’. The amendment makes the wording consistent with IFRS 13. In addition, certain IFRS 7 implementation 

guidance examples were clarified and text added that the examples do not necessarily illustrate all the 

requirements in the referenced paragraphs of IFRS 7. 

IFRS 16 was amended to clarify that when a lessee has determined that a lease liability has been extinguished 

in accordance with IFRS 9, the lessee is required to apply IFRS 9 guidance to recognise any resulting gain 

or loss in profit or loss. This clarification applies to lease liabilities that are extinguished on or after the 

beginning of the annual reporting period in which the entity first applies that amendment. 

In order to resolve an inconsistency between IFRS 9 and IFRS 15, trade receivables are now required to be 

initially recognised at ‘the amount determined by applying IFRS 15’ instead of at ‘their transaction price (as 

defined in IFRS 15)’. 

IFRS 10 was amended to use less conclusive language when an entity is a ‘de-facto agent’ and to clarify that 

the relationship described in paragraph B74 of IFRS 10 is just one example of a circumstance in which 

judgement is required to determine whether a party is acting as a de-facto agent. 

IAS 7 was corrected to delete references to ‘cost method’ that was removed from IFRS Accounting Standards 

in May 2008 when the IASB issued amendment ‘Cost of an Investment in a Subsidiary, Jointly Controlled Entity 

or Associate’. 

The Company is currently assessing the impact of this amendment on its financial statements. 

 

Contracts Referencing Nature-dependent Electricity Amendments to IFRS 9 and IFRS 7  

(issued on 18 December 2024 and effective from 1 January 2026) 

 

The IASB has issued amendments to help companies better report the financial effects of nature-dependent 

electricity contracts, which are often structured as power purchase agreements (PPAs). Current accounting 

requirements may not adequately capture how these contracts affect a company’s performance. To allow 

companies to better reflect these contracts in the financial statements, the IASB has made targeted 

amendments to IFRS 9, Financial Instruments, and IFRS 7, Financial Instruments: Disclosures. The 

amendments include: 

a) clarifying the application of the ‘own-use ‘requirements. 

b) relaxing certain hedge accounting requirements if these contracts are used as hedging instruments; 

and 

c) adding new disclosure requirements to enable investors to understand the effect of these contracts on 

financial performance and cash flows. 

The Company is currently assessing the impact of this amendment on its financial statements. 

 

IFRS 18 Presentation and Disclosure in Financial Statements  

(issued on 9 April 2024 and effective for annual period beginning on or after 1 January 2027) 
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In April 2024, the IASB has issued IFRS 18, the new standard on presentation and disclosure in financial 

statements, with a focus on updates to the statement of profit or loss. The key new concepts introduced in 

IFRS 18 relate to: 

- the structure of the statement of profit or loss. 

- required disclosures in the financial statements for certain profit or loss performance measures that 

are reported outside an entity’s financial statements (that is, management- defined performance 

measures); and 

- enhanced principles on aggregation and disaggregation which apply to the primary financial 

statements and notes in general. 

IFRS 18 will replace IAS 1; many of the other existing principles in IAS 1 are retained, with limited changes. 

IFRS 18 will not impact the recognition or measurement of items in the financial statements, but it might change 

what an entity reports as its ‘operating profit or loss’. IFRS 18 will apply for reporting periods beginning on or 

after 1 January 2027 and also applies to comparative information. 

The Company is currently assessing the impact of this amendment on its financial statements. 

 

IFRS 19 Subsidiaries without Public Accountability: Disclosures  

(issued on 9 May 2024 and effective for annual periods beginning on or after 1 January 2027) 

 

The International Accounting Standard Board (IASB) has issued a new IFRS Accounting Standard for 

subsidiaries. IFRS 19 permits eligible subsidiaries to use IFRS Accounting Standards with reduced 

disclosures. 

Applying IFRS 19 will reduce the costs of preparing subsidiaries’ financial statements while maintaining the 

usefulness of the information for users of their financial statements. Subsidiaries using IFRS Accounting 

Standards for their own financial statements provide disclosures that maybe disproportionate to the information 

needs of their users. IFRS 19 will resolve these challenges by: 

- enabling subsidiaries to keep only one set of accounting records – to meet the needs of both their 

parent company and the users of their financial statements. 

- reducing disclosure requirements – IFRS 19 permits reduced disclosure better suited to the needs of 

the users of their financial statements. 

The Company is currently assessing the impact of this amendment on its financial statements. 
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  3.  Revenues and expenses 

   

 
ths EUR 

 2024 2023 

Products 1 619 035 1 093 318 

Merchandise  91 541 197 116 

    Revenues from sale of products and merchandise 1 710 576 1 290 434 

Other revenue - services 40 175 84 481 

 Total Revenues 1 750 751 1 374 915 

   

Cost of merchandise -90 879 -189 328 

Material consumption -702 137 -506 440 

Energy consumption -62 374 -69 111 

Total Cost of merchandise sold, consumption of material and energy  -855 390 -764 879 

   

Repairs and maintenance -17 936 -12 648 

Freight and transport costs -70 696 -50 745 

Costs of logistics -26 729 -10 819 

Research and development -77 716 -40 685 

Licence fees -11 336 -26 019 

Production services - outsourcing -18 162 -16 085 

Central allocations - services -29 073 -16 503 

Cleaning, security services, waste disposal -7 262 -5 291 

Other service costs -12 541 -13 213 

Total Service costs -271 451 -192 008 

    

Wages and salaries -157 890 -93 422 

Pension contributions with a fixed amount of the contribution -28 630 -17 176 

Social insurance - other -17 943 -7 902 

Health insurance -18 363 -10 391 

Other social costs -22 176 -11 036 

Total Personnel expenses -245 002 -139 927 

    

Taxes and fees -2 279 -1 675 

Other expenses  -8 314 -6 348 

Costs – sale of property, plant and equipment -1 521 -1 279 

        Costs - sale of material -9 494 -8 844 

Total Other operating expenses  -21 608 -18 146 

   

Income - sale of property, plant and equipment 1 920 1 716 

Income - sale of material 10 145 8 676 

Other income 791 496 

Total Other operating income 12 856 10 888 

 

The Company made a correction to the netto basis reporting of costs and revenues from the sale of 

materials in the comparable and current period to a gross basis. 
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ths EUR 

Revenues – Product structure 2024 2023 

Tires 1 671 725 1 176 540  

Semi-finished products - Compounds 29 795 102 188 

Conveyor belts 9 098 11 749 

Licenses 1 751 1 804 

Research and development 31 362 27 043 

Other services 7 020 55 591 

Total Revenues 1 750 751 1 374 915 

 
 

ths EUR 

Revenues – Territorial structure 2024 2023 

Europe 1 407 055 1 125 105 

Asia 38 942 20 607 

America 297 280 223 981 

Australia 7 474 5 222 

Total Revenues 1 750 751 1 374 915 

 
 
A significant part of the revenues in 2024 and 2023 were mainly revenues from the sale of tires, semi-

finished products, and services to related parties (see Note 28). 

 

4.  Impairment testing 

 
Impairment testing for cash generating units containing goodwill 
 
For the purpose of impairment testing, goodwill is allocated to the Company’s operating divisions, which 

represent the lowest level within the Company at which the goodwill is monitored for internal management 

purposes. The operating divisions represent the cash generating units that follow the structure of the business, 

being the Tire division and the Conveyor belts division.  

The goodwill of EUR 16 199 ths is allocated to the Tire division which represents the main operating activity 

of the Company. This unit expects to benefit from synergies from the transfer of business in 2007, from which 

this goodwill arose. Impairment testing of the cash generating units Tire division was performed as at 31 

December. 

 

Cash Generating Unit - Tire Division     

 
The recoverable amount for the cash generating unit Tire Division was based on fair value less disposal costs 

to sell, estimated using discounted cash flows. The fair value measurement was categorised as a Level 3-fair 

value, determined using the valuation techniques with unobservable inputs. 

The key assumptions used in the estimation of the recoverable amount are set out below. The values assigned 

to the key assumptions represent management’s assessment of future trends in the relevant industry and have 

been based on historical data from both external and internal sources. 

 

As percentage  2024 2023 

Discount rate 7.44 7.72 

Terminal value growth rate 2.0 1.0 

Budgeted EBIT growth rate  (5-years average) 6.9 10.5 
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The discount rate was a post-tax rate based on the historical average weighted-average cost of total capital - 

WACC, with a possible financial leverage of 47 % (2023: 58 %) at a market interest rate of 4.8 % (2023: 4.9 

%). 

The cash flow projections included estimates for five years and the growth rate used to extrapolate after this 

period. The growth rate was determined by management as its estimate of the long-term composite EBIT 

growth rate, with the assumptions that a market participant would have made.  

EBIT and revenue growth rates were projected considering the average growth rates over the past five years 
and the estimated sales volume and growth in operations over the next five years, considering the merger with 
the Continental Matador Truck Tires, s.r.o.  

The estimated recoverable amount of the cash generating unit (CGU) exceeded its carrying amount 
approximately by        EUR 2 689 988 ths (2023: EUR 1 067 747 ths). Management expects that a reasonably 
possible change in two key assumptions could cause the carrying amount would exceed the recoverable 
amount. The following table shows how much these two assumptions would have to change to bring the 
recoverable amount equal to the residual value. 

The following table quantifies the changes necessary to bring the residual value equal to the recoverable 
amount: 

  % 

Discount rate 56.88 

Planned growth rate (EBIT) -78.61 

 

This change is not appropriate and therefore the risk of impairment of the asset does not arise from the 

sensitivity. 

No impairment loss was recognized for the Tire division during the reporting period.  

 

Impairment testing for investments 

 

Impairment testing of subsidiaries and associates was performed based on five-year business plan at the end 

of the accounting period, when indicators of possible impairment of the long-term financial assets of such 

investments were identified, such as deterioration of market conditions or decreased demand in some markets. 

The tests compare a book value of investments and recoverable amount based on the discounted cash flow 

model. 

Discount rate 7.44 % was applied for discounting cash flows (2023: 7.72 %). Cash flows were projected based 

on historical experience, current operating results, and a five-year business plan.  

Based on above-mentioned assessment, in 2024 no impairment loss was recorded for any financial 

investment.  

 

5.  Financial income and expenses 

  

 
ths EUR 

 2024 2023 

Interest income  3 832 459 

Exchange rate gains 6 985 5 223 

Total Financial Income   10 817 5 682 

    

Interest cost -1 162 -8 775 

Exchange rate losses -9 514 -6 361 

Total Financial Expenses -10 676 -15 135 
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6.  Income tax 

 

Reconciliation of the effective tax rate is set out in the following table: 

 

  ths EUR 

 2024 2023 

Profit before tax 270 127 279 125 

- of which tax at 21 % 56 727 58 616 

Non-tax-deductible expenses 579 588 

Income not subject to tax (dividends received) -2 -16 101 

Tax paid abroad 65 26 

Deduction – R&D costs -1 880 -2 133 

Other deductions – dual education -29 -39 

Change of deferred tax, arising from a change in the income tax rate -10 432 - 

Change of deferred tax, arising from a change in the income tax rate, 

accounted for through equity (from goodwill) 10 482 - 

Total reported tax 55 510 40 958 

Effective tax rate 21 % 15 % 

Comprising: 

     Current tax 38 688 45 175 

     Deferred tax  16 822 -4 217 

Total reported tax 55 510 40 958 

 

 

The Company utilizes the following deductions as follows: 

a) Deduction of expenditures for research and development (R&D) resulting into the tax deduction in 

amount of EUR 1 880 ths (2023: EUR 2 133 ths). 

b) Deduction from tax base due to providing practical training to students based on a lecturing agreement 

resulting into the tax deduction in amount of EUR 139 ths (2023: EUR 184 ths). 

As ,of the merger, the Company assumed a tax liability of EUR 5,675 ths from Continental Matador Truck 

Tires, s.r.o. 

The Company is part of the Continental Group, which is subject to the OECD rules on the global minimum tax 

for multinational enterprises (so-called Pillar 2). In accordance with the amendment to IAS 12 from May 2023, 

the Company has applied an exemption from the recognition of deferred tax related to Pillar 2 taxes. As the 

assessment of the impact and potential tax liabilities is carried out at group level, details of the implementation 

of these rules, as well as their financial impact, are provided in the annual report of the parent company 

Continental AG. Based on the information currently available, it is not expected that the Company would have 

a separate obligation to pay the global minimum tax. 
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 7.  Intangible assets 

ths EUR Goodwill 
Softwar

e 
Patents and 
trademarks 

Acquisition 
of 

intangible assets Total 

Acquisition Cost as at      

1 January 2023 16 199 1 318 1 791 - 19 308 

Increases - 4 - - 4 

Decreases: disposals - - - - - 

Transfers - - - - - 

31 December 2023 16 199 1 322 1 791 - 19 312 

      

1 January 2024 16 199 1 322 1 791 - 19 312 

Increases - 27 - - 27 

Increases - merger - 217 - - 217 

Decreases: sale  - - - - - 

Decreases: disposals - -152 - - -152 

Transfers - - - - - 

31 December 2024 16 199 1 414 1 791 - 19 404 

      
Amortisation and impairment 
losses  
as at      

1 January 2023 - -1 209 -1 791 - -3 000 

Amortisation/Depreciation  - -51 - - -51 

Decreases: disposals - - - - - 

31 December 2023 - -1 260  -1 791 - -3 051 

      

1 January 2024 - -1 260  -1 791 - -3 051 

Amortisation/Depreciation  - -38 - - -38 
Amortisation/Depreciation - 

merger - -213 - - -213 

Decreases: sale - - - - - 

Decreases: disposals - 152 - - 152 

Impairment loss - - - - - 

31 December 2024 - -1 359 -1 791 - -3 150 

      

Carrying amounts, as at      

1 January 2023 16 199 108 - - 16 308 

31 December 2023 16 199 62 - - 16 261 

      

1 January 2024 16 199 62 - - 16 261 

31 December 2024 16 199 55 - - 16 254 

 

The Company does not have any non-current intangible assets subject to the right of lien and other restrictions. 
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 8.  Property, plant, and equipment (PPE) 

ths EUR Land Buildings 

 
Plant,  

machinery 
and equipment 

Acquisition 
of PPE  Total 

Acquisition Cost as at      

1 January 2023 2 923 222 433 709 869 46 141 981 366 

Increases 78 1 905 34 695 13 402 50 080 

Decreases: sale - - -2 663 -441 -3 104 

Decreases: disposals - - -5 864 - -5 864 

Transfers - 9 745 25 981 -35 726 - 

Transfers - Lease - - 25 - 25 

December 2023 3 001 234 083 762 043 23 376 1 022 503 

      

1 January 2024 3 001 234 083 762 043 23 376 1 022 503 

Increases - 1 964 41 378 46 546 89 888 

Increases - merger 1 001 68 849 499 530 8 686 578 066 

Decreases: sale - - -4 130 - -4 130 

Decreases: disposals - - -19 468 - -19 468 

Transfers - 649 10 922 -11 571 - 

Transfers - Lease - - - - - 

31 December 2024 4 002 305 545 1 290 275 67 037 1 666 859 

      
Depreciation and impairment 
losses      

as at 1 January 2023 - -94 321 -539 800 -22 -634 143 

Amortisation/Depreciation  - -9 456 -50 205 - -59 661 

Decreases: sale - - 1 825 - 1 825 

Decreases: disposals - -5 5 862 - 5 857 

Impairment loss - - - - - 

31 December 2023 - -103 782 -582 318 -22 -686 122 

      

1 January 2024 - -103 782 -582 318 -22 -686 122 

Amortisation/Depreciation  - -12 446 -69 427 - -81 873 
Amortisation/Depreciation - 

merger - -31 842 -432 830 - -464 672 

Decreases: sale - - 2 610 - 2 610 

Decreases: disposals - - 19 294 - 19 294 

Impairment loss - - - - - 

31 December 2024 - -148 070 -1 062 671 -22 -1 210 763 

      

Carrying amounts as at      

1 January 2023 2 923 128 111 170 069 46 119 347 222 

31 December 2023 3 001 130 301 179 725 23 354 336 381 

      

1 January 2024 3 001 130 301 179 725 23 354 336 381 

31 December 2024 4 002 157 475 227 604 67 015 456 096 
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The property, plant and equipment in balance sheet comprise in balance sheet as of 31 December 2024 also 

the right of use of asset in the amount of EUR 15 711 ths (2023: EUR 19 575 ths – an overview of right of use 

of assets is stated in Note 22 Lease).  

All tangible assets are insured in the global insurance program group Continental AG – Insurance Property & 

Business Interruption. 

 

9.  Investments in subsidiaries and associated companies 

As at 31 December /netto/    ths EUR 

Subsidiaries Country 

Ownership 

interest in 

share capital  

% 

2024 2023 

Continental Matador KZ LLP 

(AO Matador-A, AK) 
Kazakhstan 100 2 260 2 260 

BestDrive Slovakia s.r.o.* Slovak Republic 100 7 000 7 000 

Continental Adria Pnevmatike d.o.o. Slovenia 100 8 8 

Continental Matador Truck Tires, s.r.o. Slovak Republic 100 - 594 925 

TOTAL    9 268 604 193 

    

 

ths EUR 

Associated companies Country 

Ownership 

interest in 

share capital  

% 

2024 2023 

VIPO, a.s.  Slovak Republic 24.84 386 386 

TOTAL    386 386 

     
TOTAL INVESTMENTS   9 654 604 579 

 

 

* Change of business name as of January 1, 2024 

In connection with the merger of the Company with the 100% subsidiary Continental Matador Truck Tires, 

s.r.o. as of January 1, 2024, the financial investment into this company, reported as of December 31, 2023, 

was eliminated from the accounting records and at the same time reduced equity in the item retained earnings 

in the amount of EUR 594 925 ths. 
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Key balance sheet and income statement figures of the Company’s subsidiaries and associates (shown at 

100%) are set below: 

       ths EUR 

Company Assets Liabilities Revenues 

Profit (+)/Loss 

(-) 

2024 2023 2024 2023 2024 2023 2024 2023 

Continental Matador Truck Tires, 

s.r.o. - 

434 

113 - 

244 

768 - 

666 

536 - 72 346 

VIPO, a.s.  12 651 12 253 5 885 5 644 12 842 10 235 264 171 

Continental Matador KZ LLP* 4 774 4 570 3 930 3 698 8 578 6 418 41 -415 

BestDrive Slovakia s.r.o. 4 764 4 558 3 147 3 069 6 525 6 570 128 70 

Continental Adria Pnevmatike 

d.o.o. 51 529 30 436 36 896 18 444 

172 

223 

118 

208 2 641 1 873 

 

 

* FX rate 1 EUR = 546.317 KZT as at 2 January 2025 was applied  

(previous year 2023: 1 EUR = 503.231 KZT as at 2 January 2024) 

10.  Inventories 
 
 
  

 
 

ths EUR 

 2024 
2024 

merger 
2023 

Raw materials 68 513 362 56 179 

Less: allowance for material  - - - 

Raw materials – net 68 513 362 56 179 

    

Work in progress  12 691 5 639 11 037 

    

Finished goods 118 093 45 989 80 017 

Less: allowance for finished goods -3 784 -620 -383 

Finished goods – net 114 309 45 369 79 634 

    

Semi-finished goods -1 - - 

    

Merchandise 10 174 - 18 370 

Less: allowance for merchandise -55 - -5 

Merchandise – net 10 119 - 18 365 

TOTAL  205 631 51 370 165 215 
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           ths EUR 

Movement of inventory allowances 
1 Jan  

2024 

2024 

merger 
Creation 

Reversal 

(Use) 

31 Dec 

2024 

Allowances for material - - - - - 

Allowances for goods -383 -620 -12 338 9 557 -3 784 

Allowances for merchandise -5 - -100 50 -55 

TOTAL -388 -620 -12 438 9 607 -3 839 

 

 

All inventories are insured in the global insurance program Continental AG group – Insurance Property & 

Business Interruption. No inventories are subject to liens. 

 

11.  Trade receivables 

 
  

   
ths EUR 

 2024 

2024 

merger 

2024 

merger 

offsetting 

in CTS 

2023 

Trade receivables 117 388 37 895  102 668 

Less: allowances for receivables -946 -724  -80 

Trade receivables - net 116 442 37 171 -14 104 102 588 

      

Out of which:      

Trade receivables from third parties 1 871 830  2 367 

Trade receivables from Continental group companies 

(related parties) 115 026 36 873 

 

100 021 

Prepayments 491 192  280 

Total – gross 117 388 37 895 -14 104 102 668 

  

 

Net trade receivables in the amount of EUR 37,171 ths were taken over from Continental Matador Truck Tires 

s.r.o. after deducting receivables from Continental Tires Slovakia, s.r.o. in the amount of EUR 79,508 ths, 

which were reported as of December 31, 2023. 

 

                                            

ths EUR 

Movement of allowances for receivables 
1 Jan 
2024 

2024 
merger Creation 

Reversal 
(Use) 

31 Dec 
2024 

Allowances for receivables -80 -724 -1 261 1 119 -946 
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ths EUR 

Ageing structure 

as at 
Total  

Within 

due date 

Days after maturity date 

1 to 14 

15 to 

29 

30 to 

59 

60 to 

89 90 to 120 over 120 

31 Dec 2024 117 388 111 853 967 174 956 195 79 3 164 

Allowances -946 -1 - - - - -3 -942 

Receivables net 116 442 111 852 967 174 956 195 76 2 222 

         

31 Dec 2023 102 668 96 377 4 245 772 908 48 219 99 

Allowances -80 -1 -1 -1 -1 - - -76 

Receivables net 102 588 96 376 4 244 771  907 48 219 23 

 

 

No receivables are secured by a lien or have been pledged in favour of a bank (or a third party). The Company 

has no restriction rights in relation to its receivables. 

 

12.  Other receivables within the group 

 

The Company participates in the cash-pooling structure of Slovak companies belonging to the Continental AG 

group. Continental AG is owner of the main cash-pool structure account in the Slovak republic and manages 

these funds. The Company records cash pool balance as receivable because these funds are provided in a 

form of a loan to other companies within Continental AG group.  

Since 26 May 2015 the Company has been using cash pooling services under an arrangement concluded 

among the individual companies within the Continental Group in Slovakia, the parent company Continental 

Aktiengesellschaft Hannover and UniCredit Bank Czech Republic and Slovakia, a.s., pobočka zahraničnej 

banky. The agreements are concluded for an indefinite period with a one-month notice period and offer the 

individual companies of the Continental Group in Slovakia a possibility of drawing credit and debit position. As 

of 31 December 2024, the Company had available credit balance on cash pool account amounting to EUR 83 

265 ths (2023: debit balance EUR 22 088 ths). The interest rate in 2024 was set at 3.2817 % p.a. (2023: 4.415 

%). 

  
  ths EUR 

 2024 
2024 

merger 
2023 

Other receivables within the group – cash pooling  83 265 130 659 - 

TOTAL 83 265 130 659 - 
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13. Other current assets 
 

 

 

 

ths EUR 

 2024 
2024 

merger 
2023 

VAT and other taxes 22 041 12 695 889 

Deferred expenses  543 1 354 291 

Emission rights - purchased 3 824 - 3 587 

Other current financial assets 265 25 221 

TOTAL* 26 673 14 074 4 988 

 

 

* Advances on property, plant and equipment are transferred to Notes 8. Property, plant and equipment (PPE). 

 

During 2024, the Company did not purchase any additional European Union Allowances  (EUA´s), but only 

submitted 50 138 tons to the state according to the actual consumption in 2023, which represents the amount 

of EUR 3 243 ths of purchased emission allowances. From long-term portion amounting to EUR 3 480 ths 

were reclassified to the short-term part.  

 

14.  Cash and cash equivalents 

   ths EUR 

 2024 
2024 

merger 2023 

Cash in hand 10 - 4 

Cash at bank 4 580 669 1 655 

Cash in transit 141 - - 

TOTAL 4 731 669 1 659 

 

 

Cash and cash equivalents are held in the following currencies: 
  ths EUR 

Currency 2024 2023 

USD 3 669 621 

CZK 26 486 

TRY 887 549 

EUR 149 3 

TOTAL 4 731 1 659 

 

 

Bank accounts and cash in hand are at the Company´s full disposal. 
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15.  Equity 

 
 

  ths EUR 

 2024 2023 

Share capital 176 650 176 650 

Legal Reserve Fund 17 665 17 665 

Capital reserves 11 214 11 214 

Retained earnings / Accumulated losses 466 692 663 793 

TOTAL 672 221 869 322 

 

 

The structure of the owners of the share capital is set out in Note 1 g), and the full amount of share capital is 

paid in. The share capital resulted from a cash contribution of EUR 7 ths and a non-financial contribution 

(contribution in kind) of EUR 173 865 ths (including the Capital reserves). 

On December 6, 2011, the shareholders approved the increase of the Company's share capital from original 

EUR 162 650 ths for EUR 14 000 ths to EUR 176 650 ths, with a cash contribution from the majority partner.  

Pursuant to the Articles of Association, the Company gradually created a reserve fund as profit allocations of 

5 % up to the current maximum amount, which represents 10 % of the share capital. This reserve fund is 

intended to cover possible losses of the Company. 

Capital fund was created on 1 July 2007 upon an increase in share capital resulting from a contribution in kind. 

The amount of EUR 11 214 ths represents the difference between the appointed expert´s valuation of the 

value of the contribution in kind valued by the expert and the amount by which the share capital was increased.   

The allocation of the profit for the year 2024 of EUR 214 617 ths is awaiting the approval of the shareholders. 

The shareholders meeting will decide the distribution of profit of the year 2024. The proposal for the distribution 

of the profit presented by the statutory body of the Company to the shareholders is as follows:  

- payment of dividends in the amount of EUR 214 617 ths. 

As a result of the merger of the Company with the 100 % subsidiary Continental Matador Truck Tires, s.r.o. 

(CMTT) as of 1 January 2024, there were significant movements in equity, specifically in retained earnings. 

The total impact on retained earnings represented a decrease of EUR 321 718 ths and was mainly caused by 

the following transactions: 

- elimination of the Company's financial investment in CMTT in the amount of EUR 594 925 ths, 

- transfer of net assets in the amount of EUR 189,347 ths, 

- increase in retained earnings due to the recognition of a deferred tax asset from tax goodwill in the amount 

of EUR 83 862 ths. 
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Overview of transferred net assets from CMTT: 

ASSETS  in ths EUR 

Other intangible assets  4 

Property, plant and equipment  113 394 

Leasing - Right of Use  301 

Deferred tax receivable  6 965 

Non-current assets  120 664 

Inventories 

Receivables - Loan provided within the group 
 

51 370 
130 659 

Trade receivables  23 125 

Other current assets  14 074 

Cash and cash equivalents  669 

Current assets  219 897 

Total ASSETS  
340 561 

 

LIABILITIES   

Provisions   8 625 

        Leasing  196 

        Non-current liabilities  8 821 

Trade payables 

Income tax payables 

Provisions 

Leasing 

Obligations to employees 

Other liabilities 

 

121 020 

5 675 

3 348 

108 

5 256 

6 986 

        Current liabilities  142 393 

Total LIABILITIES  151 214 

NET ASSETS  189 347 

 

16.  Provisions  

  

 

  

 
ths EUR 

Provisions  
1 Jan 
 2024 

2024 
merger 

Creation  Usage 
Releas

e  
31 Dec 
2024 

Retirement – one-off benefit on 
retirement 13 054 7 331 11 351 787 - 30 949 

Anniversaries - employee benefits 1 956 1 106 1 004 313 - 3 753 

Provision for wages (remuneration) - 188 1 239 769  658 

Long term Provisions total  15 010 8 625 13 594 1 869 - 35 360 

Provision for warranties 211 2 267 1 571 2 491 - 1 558 

Provision for preparation of financial 
statements and tax return 91 58 343 376 - 116 

Provision – emission rights 3 243 - 4 213 3 859 - 3 597 

Short term Provisions total 3 545 2 325 6 127 6 726 - 5 271 

TOTAL 18 555 10 950 19 721 8 595 - 40 631 

 

The Company booked a provision in amount of EUR 3 597 ths for emissions made in year 2024 based on best 

estimate which represents 49 980 tons of EUA´s. 
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ths EUR 

Provisions  
1 Jan 
 2023 

Creation  Usage Release  
31 Dec 
2023 

Retirement – one-off benefit on retirement 12 955 2 175 2 076 - 13 054 

Anniversaries - employee benefits 1 986 206 236 - 1 956 

Long term Provisions total  14 941 2 381 2 312 - 15 010 

Provision for warranties 283 292 364 - 211 

Provision for preparation of financial 
statements and tax return 77 160 146 - 91 

Provision for restructuring 25 - 25 - - 

Provision – emission rights 3 271 7 510 7 538 - 3 243 

Short term Provisions total 3 656 7 962 8 073 - 3 545 

TOTAL 18 597 10 343 10 385 - 18 555 

 

 

Development of the present value of defined benefits:   

      ths EUR 

 
Retirement Anniversaries 

2024 2023 2024 2023 

As at 1 January 13 054 12 955  1 956  1 986 

Merger 7 331 - 1 106 - 

Past service cost with settlements 6 560 - 260 - 

Current service cost 1 452 797 237 130 

Interest cost 843 477 123 71 

Benefits paid -487 -1 547 -250 -174 

Actuarial gains and losses 2 197 372 321 -57 

Transfers - - - - 

As at 31 December 30 950 13 054 3 753 1 956 

 

 

The actuarial gains and losses for 2024 and 2023 consisted of the following items: 

                    ths 

EUR 

 

Retirement Anniversaries 

2024 2023 2024 2023 

Actuarial (gains) and losses 

from changing demographic assumptions 826 - 49 - 

Losses/ gains on curtailments -687 7 38 70 

Remeasurement (actuarial gains and losses) 2 058 365 234 -127 

Actuarial gains and losses total 2 197 372 321 -57 
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Provisions for benefits for retirement, work and life anniversary of employees are set at net present value as 

of 31 December, based on expected future cash expenditures using actuarial and following assumptions: 

 2024 2023 

Number of employees as at 31 December 5 117 3 263 

Annual employee turnover rate 1.86 % 2.46 % 

Annual expected wage increase 8.00 % 11.50 % 

Discount rate 3.62 % 3.82 % 

Mortality (male) 0.06 - 2.46 0.08 - 2.34 

Mortality (female) 0.024 - 1.04 0.03 - 0.93 

 

A 10 % increase or decrease in the discount rate for calculating the provisions for retirement benefits and 

anniversary payments would have led to a decrease in provisions by EUR 1 672 ths (2023: decrease by EUR 

791.1 ths) or an increase of the provision by EUR 1 797 ths (2023: increase by EUR 855.6 ths), with the same 

impact to profit or loss.  

The provision for warranties is calculated based on past and expected claims information. 

 

17.  Deferred tax 

 
The calculation of deferred tax receivable is shown in the following 
table: 
   

 

ths 
EUR  

2024 
2024 

merger 
2023 

Temporary differences between the book value of assets and 
liabilities and their tax base:  

 

  

tax goodwill* -299 506 - - 

property, plant, and equipment 115 401 -3 120 254 

receivables -182 - -80 

inventories – spare parts                                                                                                                     -16 537 -52 -23 910 

other assets** -79 201 - -86 056 

provisions and other liabilities -67 711 -33 111 -55 221 

Total -347 736 -33 166 -45 013 

Income tax rate 24 % 21 % 21 % 

Deferred tax liability (+) / receivable (-) -83 457 -6 965 -9 453 

 

 

Deferred tax assets and liabilities are offset when the Company has a legal right to offset tax assets against 

tax liabilities and provided that deferred income taxes are paid to the same tax authority.  
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The allocation of deferred tax assets according to the expected settlement period from the date of 

preparation of the financial statements is as follows: 

                     ths EUR 

 31 December 2024 31 December 2023 

DTA settled to 12 months  

after the reporting period 
-22 531 -11 685 

DTA settled after more than 12 months  

after the reporting period 
-60 926 2 232 

 

*In connection with the merger of the Company and Continental Matador Truck Tires, s.r.o., no accounting 

goodwill arose as of January 1, 2024, however, based on the Slovak Income Tax Act, tax goodwill arose in the 

amount of EUR 349 423 ths, which is amortized over a period of 7 years according to tax legislation. 

For this reason, a deferred tax asset of EUR 83 861 ths (i.e. 349 423 × 24 %) was recognized as of January 

1, 2024, which was accounted for through equity in accordance with the requirements of IAS 12, as it concerns 

the initial accounting of a temporary difference within a transaction that does not affect the accounting result 

of the business in the given period. 

During 2024, tax goodwill was tax amortized in the amount of EUR 49 918 ths, which resulted in a decrease 

in the balance of deferred tax assets by EUR 11 981 ths. This difference was recognized through the statement 

of comprehensive income as deferred tax income. The balance of deferred tax assets from tax goodwill as of 

December 31, 2024 is EUR 71 880 ths. 

Based on the Income Tax Act, Continental Matador Truck Tires, s.r.o. revalued assets and liabilities to fair 

value as of December 31, 2023. This revaluation resulted in a temporary difference between the book and tax 

value of the assets, which led to the creation of a deferred tax liability in the amount of EUR 39 072 ths. 

At the same time, due to the increased tax residual values of this asset (increase in fair value by EUR 186 060 

ths), a deferred tax asset arose, which fully offsets the liability. Both effects – the emergence of a deferred tax 

liability and the offsetting deferred tax asset – were recorded through the statement of comprehensive income 

in the period ending December 31, 2024. 

** For the purpose of calculating the tax base, the Company continues to accrue the compensation contribution 

paid in the amount of EUR 99 025 ths for the transfer of tire production and new production and business 

opportunities from Aachen (Germany) to Púchov for a period of 15 years.  

The change in the deferred tax receivable is presented in the table below: 

                                                                                                                          ths EUR 

Balance as at 31 December 2023 -9 453 

Merger -6 965 

Balance as at 31 December 2024 -83 457 

Movement through equity (initial recognition of tax goodwill) -83 861 

Change (recognized in profit or loss) as expense (+) / 

income (-) 16 822 

 

 

Deferred tax liabilities are recognized for all taxable temporary differences, except for deferred tax liabilities 

arising from the initial recognition of goodwill or an asset or receivable in a transaction that is not a business 

combination and does not affect either accounting or tax profit or loss and deferred tax at the time of the 

transaction. income arising from temporary differences relating to interests in subsidiaries and associates if it 

is probable that those temporary differences will not be settled soon. 
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18.  Loans provided to companies within the group 

 

The Company provided loans to companies within the group, the balance of which as of 31 December 2024 

amounted to EUR 1 450 ths (2023:  EUR 1 430 ths).  The Company drew no loans within the group in 2024 

(2023: EUR 100,000 thousand). The weighted average interest rate on loans within the group is 3.29 % p. a. 

(2023: 4.73 %).  

The interest rates on all loans are determined based on the interbank rates for the currency EURIBOR (EUR) 

plus respective margin. This means that interest rates and related revenues vary based on the movements of 

the interbank interest rate rates. A summary of received and provided loans within the group and their balance 

as of 31 December is given in the following table: 

ths EUR 

 Curren
cy 

Interest 
rate 

Maturity 2024 
2024 

merger 2023 

Continental AG, Germany EUR   - 130 659 -100 000 

BestDrive Slovakia s.r.o. EUR 4.010 % 
22.1.202

5 1 450  1 430 

TOTAL    1 450 130 659 -98 570 

 

Transactions relating to received and provided within the Continental Group were settled within cash pooling 

accounts and are therefore considered by management to be non-cash transactions and are not reported in 

the separate statement of cash flows. 

The Company has the option of drawing loans up to EUR 5 000 ths in the form of overdraft, loan tranches, 

bank guarantees and letters of credit. As o 31 December 2024, the undrawn amount of the credit limit, bank 

guarantees, and letter of credit was in the amount of EUR 3 373 ths (2023: 3 380 ths).  

 

19.  Trade payables 

     
ths EUR 

 2024 
2024 

merger 

2024 
merger 

offsetting 
in CTS 

2023 

Trade payables due to third parties 194 274 99 646  72 409 

Trade payables due to companies within the group 64 136 100 882  128 660 

Prepayments  - -  - 

TOTAL 258 410 200 528 -79 508 201 069 

of which:     

not yet due 218 568 180 257  190 662 

overdue 39 842 20 271  10 407 

TOTAL 258 410 200 528 -79 508 201 069 
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Trade liabilities in the amount of EUR 200,528 ths were assumed from Continental Matador Truck Tires s.r.o. 

after deducting liabilities to Continental Tires Slovakia, s.r.o. in the amount of EUR 14,104 ths, which were 

reported as of December 31, 2023. 

ths EUR 

 2024 2023 

Trade payables overdue, of which: 39 842 10 407 

past due 90 days 37 818 9 628 

past due 91 - 120 days  633 -20 

past due 121 - 150 days  -113 -8 

past due 151 - 180 days 216 40 

past due 181 - 360 days 351 -84 

overdue 361 days 937 851 

 

 

Contract liabilities 

Contract liabilities arise with related parties in connection with the sale of our products on a long parity basis, 

and with respect to standard payment terms of Continental group, are paid before our obligation to deliver the 

product and transfer ownership to the customer is fulfilled. Contract liabilities are amounted to 7 576 ths EUR 

as at December 31, 2024 (2023: 11 338 ths EUR) and will be recognized as revenue in January 2025. 

The contract liability resulting from the merger was EUR 4 258 ths. 

 

20.  Obligations to employees 

    
ths EUR 

 2024 
2024 

merger 
2023 

Obligations to employees – wages and bonuses 21 293 5 244 11 685 

Others 90 12 408 

TOTAL 21 383 5 256 12 093 
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21.  Other liabilities 

    
ths EUR 

 2024 
2024 

merger 
2023 

Deferred income  - 4 258 - 

Liabilities from social fund 926 248 563 

Liabilities from social insurance 6 324 1 750 3 832 

Provision for untaken holiday  4 151 - 2 344 

Income tax liabilities - employees and withholding tax 1 310 729 864 

Others – vehicle tax 3 1 3 

Loans and borrowings - credit cards 7 - - 

TOTAL    12 721 6 986 7 606 

 

ths EUR 

Movement of social fund 
1 Jan 
2024 

Merger Creation Usage 
31 Dec 
2024 

Liabilities from social fund 563 248  1 944 1 829 926 

 

22.  Leases 

 

Overview of right-of-use assets from lease according to the IFRS 16 recognised as a part of Property, plant 

and equipment is shown in the following table:  

Right of use ths EUR 

 Land Buildings 

Technical 

equipment and 

Machinery 

Other equipment, 

factory and office 

equipment Total 

Carrying amount as at      
1 January 2023 27 21 414 899 236 22 575 

 Additions - 1 522 85 121 1 728 

 Depreciation -1 -4 012 -263 -165 -4 441 

 Disposals  - - -286 -1 -287 

31 December 2023 26 18 923 435 191 19 575 

      

1 January 2024 26 18 923 435 191 19 575 

 Additions - 102 - 199 301 

 Additions - merger - 120 - 753 873 

        Depreciation -1 -4 301 -298 -314 -4 914 

        Disposals  - - -106 -18 -124 

31 December 2024 25 14 844 31 811 15 711 

 

 

Overview of lease transactions recognised in profit or loss is shown in the following table:      
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                   ths EUR 

Leasing – amounts recognised in income statement 2024 
2024 

merger 
2023 

Depreciation on the right to use the property for the period 4 914 124 4 441 

Interest on lease liabilities 203 1 282 

Variable lease payments not included in the measurement of lease 

liabilities* 2 074 1 2 275 

Expenses relating to the short-term leases  465 23 294 

Expenses relating to the leases of low-value assets, excluding short-

term leases of low-value assets** 180 37 114 

Total leasing costs 7 836 186 7 406 

 

* Variable lease payments – Real estate lease agreements also contain variable payment terms that are tied 

to costs related to the use of leased real estate (electricity consumption, heating, water, and sewage, etc.). 

The mentioned costs are valued based on actual consumption. 

** The company charges leases with a lease term of 12 months or less and that do not include a purchase 

option into operating costs - space leases and leases where the lease object has a low value (so-called small-

ticket leases), e.g., copying equipment." 

 

Overview of lease transactions recognised in the statement of cash flows is shown in the following table: 

                ths EUR 

Leasing – cash flows 2024 
2024 

merger 
2023 

Leasing payments with a low value of the underlying asset -180 -37 -114 

Payments for short-term leases -465 -23 -294 

Variable lease payments that are not linked to any index or rate -2 074 -1 -2 275 

Total cash outflow for leases -4 319 -124 -4 925 

Total cash outflow for interests -203 -1 -282 

Total cash outflows -7 241 -186 -7 890 

 

 

In addition to cash flows (payments) from interest and reported lease liabilities, cash flows from leasing also 

include variable lease payments. 

 

The following table analyses financial liabilities and movements in financial liabilities for each of the presented 

periods: 

    ths EUR 

Financial liabilities and movements of financial liabilities 2024 2023 

as at 1 January 19 549 22 728 

Additions - merger 304 - 

Non-cash movements:   

 - Lease increments 873 1 728 

 - Interest expenses 203 282 

 - Other movements -120 18 

Cash movements:   

Repayments of the principal of leasing obligations -4 319 -4 925 

Interest paid on leasing obligations -203 -282 

as at 1 December 16 287 19 549 
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Potential future cash flows 

 

Leases recognized as of December 31, 2024 include options (extension, terminations of contracts) that were 

not considered to be reasonably certain at the balance sheet date and are not included in the measurement 

of lease liabilities. The Company aims to include the possibility of extension and termination in new leases to 

ensure operational flexibility. These options are recognized in the initial measurement of lease liabilities as 

soon as it is reasonably certain that they will be applied. 

Overview of potential future cash flows arising from the use in leasing contracts: 

                 ths EUR 

Leasing - potential cash flows from options 2024 
2024 

merger 
2023 

Additional payments resulting from lease extension options -34 350 - -32 556 

Additional payments due to penalties related to early lease termination -2 314 -29 - 

Reduction of payments due to the exercise of the option for early 

termination of the lease 11 603 
103 

2 419 

Total potential future cash flows from options  -25 061 74 -30 136 

 

23.  Financial instruments and financial risk management  

 

Capital management 

The Company's goal in capital management is to create resources for financing operating and investment 

activities. In monitoring and managing capital, the Company uses the CVC © - Continental Value Contribution 

indicator, which represents the internal methodology in accordance with the corporate rules for calculating the 

EVA - Economic Value-Added indicator. The Company's goal is to achieve a positive value of the indicator 

and its growth. In 2024, the Company achieved a CVC of EUR 171.5 mio. (2023: EUR 179.7 mio). Another 

indicator that the Company monitors is ROCE - Return on Capital Employed, which reached 54.0 % in current 

period (2023: 57.0 %). 

The Company's capital consists of share capital, reserve fund and retained earnings. 

The Company is exposed to the following risks due to its use of financial instruments: 

- Credit risk 

- Liquidity risk 

- Market risk 

The Company is also exposed to the Operational risk described below.  

This note represents information about the Company’s exposure to each of the above risks, the Company’s 

objectives, policies, and processes for measuring and managing risk. 

 

Risk Management framework 

The Board of Directors has the overall responsibility for the oversight of the risk management framework, which 

is governed by Continental Group policies and procedures and reported to headquarters on a regular basis. 

The Company has implemented the parent’s corporate risk management policies established to identify and 

analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor risks and 

adherence to the limits.  
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The carrying value of financial assets and liabilities classified according to the individual categories of the 
balance sheet is as follows:  
 

Category of Financial instrument  
ths EUR 

 
 

Note 
Financial 

asset/liability 

Fin. asset /liability at 
fair value through 

profit and loss 

As at 31 December  
2024 2023 2024 2023 

ASSETS  

Trade receivables  11 116 442 102 588 - - 

Other receivables within the group 12 83 265 - - - 

Loan provided within the group 18 1 450 1 430 - - 

Other financial assets 13 4 089 3 808 - - 

Cash and cash equivalents  14 4 731 1 659 - - 

TOTAL   209 977 109 485 - - 

LIABILITIES 

Trade liabilities 19 258 410 201 069 - - 

Other liabilities within the group 12 - 22 088   

Lease liability 22 16 287 19 549 - - 

Loan received within the group 18 - 100 000   

TOTAL  274 697 342 706 - - 

 

 

All recognised balance sheet items, except of leasing, are predominantly of a short-term maturity as the 

carrying amount approximates fair value at the end of the reporting period.  

 

Credit risk 

Credit risk is the risk of financial loss of the Company if a customer or counterparty to a financial instrument 

fails to meet its contractual obligations and arises principally from the Company’s receivables from customers. 

Credit risk of the Company is managed by the management of the Company under rules and credit 

management guidelines of Continental group and the Company.  There exists an established credit policy 

under which each new customer is analysed individually for creditworthiness before the standard payment and 

delivery terms and conditions are offered. The review includes external ratings if available. Sale limits are 

established individually for each customer and represent the maximum open amount without requiring approval 

from the group’s central credit risk management committee. These limits are reviewed regularly. 

The part of receivables from companies within the group has a maturity less than one month. A substantial 

part of these receivables is credited in the respective month within the system of international netting in which 

most companies within the Continental Group participate. Most receivables are covered by inventories. 
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The credit quality of receivables with related parties is shown in the following table: 

 

 2024 2023 

Receivables 

brutto 
Allowances % 

Receivables 

brutto 
Allowances % 

Not due 110 761 - 0.10 % 95 058 - 0.09 % 

1 to 14 days 880 - 0.24 % 4 254 - 0.28 % 

15 to 29 

days 
- - 0.14 % - - 0.15 % 

30 to 59 

days 
954 - 0.31 % 454 - 0.31 % 

60 to 89 

days 
181 - 0.75 % 41 - 0.65 % 

90 to 120 

days 
74 - 0.96 % 214 - 1.06 % 

Over 120 

days 
2 176 - 4.86 % - - 5.26 % 

Total 115 026 0  100 021 0 x 

 

 

The Company has recalculated the allowances to receivables from related parties using the roll rate model, 

and the above percentages consider the percentage amount of the allowances that was not charged to 

receivables from related parties as it was not significant. The value of the unaccounted correction item is EUR 

224 ths (2023: EUR 101 ths).  

Solvency and payment discipline of third-party customers outside the group is regularly assessed using the 

information system, payment discipline assessment and credit limits. A breakdown of maturity of trade 

receivable is described in  

Note 11 Trade receivables. 

For specific customers or countries, secure payment instruments such as payment in advance, or bank 

guarantees, and documentary letters of credit are used. 

The Company recognized a bad debt allowance to receivables from third parties in case when it estimates a 

loss from irrecoverable receivables, the bankruptcy of customers or the existence of legal disputes with 

customers. The amount of the allowances to receivables from third parties was EUR 946 ths (2023: EUR 80 

ths). 

The credit risk associated with the provided loan and cash pooling (One Way Zero Balancing Cash Pooling 

Agreement) derives from the credit risk of the entire Continental Group in the same way as the credit risk 

associated with outstanding receivables. The credit rating of Continental AG was assessed by the Standard & 

Poor's rating agency at level A-2. The essence of the cash pooling agreement is the optimization of interest 

income and expenses of the Continental Group from the sources of subsidiaries in Slovakia using the daily 

transfer of the credit balance to the main Continental account within the framework of cash pooling or from this 

account to the account of the contract participant. Receivables within the cash pool and the granted loan are 

included in level 1 (stage 1). 

The Company assessed the credit risk related to the bank accounts, the loan granted and the cash pooling 

account. The resulting ECL calculation is not considered significant and therefore the Company did not charge 

it. 
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Liquidity risk  

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its 

financial liabilities that are settled by delivering cash or another financial asset. The Company’s approach to 

managing liquidity is to ensure, as far as possible is, that it will have sufficient liquidity to meet its liabilities 

when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking 

damage to the Company’s reputation. 

The Company is actively working to secure sufficient liquidity to enable them to fulfil all financial liabilities. For 

this purpose, it has agreed credit lines with banks and uses cash pooling services providing immediate funds 

within the Continental Group in the Slovak Republic. If needed, the Company is allowed to take short term 

loans from companies within the group under the conditions stipulated by group rules and after agreement 

with the parent company.  

 

The following table shows the contractual maturity of financial liabilities:  

                           ths EUR 

Category of Financial 

instruments  
within 6 months 

from 6 months 

to 12 months 
over 1 year TOTAL 

As at 31 December 2024 2023 2024 2023 2024 2023 2024 2023 

Lease liabilities 

incl. interest 

(undiscounted) 1 969 2 077 1 969 2 077 12 349 

15 

396 16 287 19 550 

Trade liabilities 

257 

121 

200 

302 352 -84 937 851 

258 

410 201 069 

Loan received  

within the group - 

100 

000 - - - - - 100 000  

TOTAL 

259 

090 

302 

379 2 321 1 993 13 286 

16 

247 

274 

697 320 619 

 

 

Market risk  

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will 

affect the Company’s income or the value of its holdings of financial instruments. The objective of market risk 

management is to manage and control market risk exposures within acceptable parameters, while optimising 

the related return.  

 

Currency risk 

The Company monitors on a regular basis the currency position in relation to all significant foreign currencies 

in which liabilities or receivables (primarily CZK, USD, GBP, PLN, and RON). The review of these currency 

positions is reported to the headquarters of the parent company, which processes and evaluates the overall 

currency position are denominated. In the case of uncovered currency exposure, the parent company may 

enter hedging operations at the level of the Continental Group.  
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The Company’s exposure to the foreign currency risk as at December 31, 2024 is as follows: 
 

Currency (ths EUR) CZK USD GBP PLN RON Other  TOTAL 

Trade receivables 12 678 19 013 4 191 7 296 2 250 11 849 57 277 

Cash 26 3 669 - - - 887 4 582 

Trade payables -11 -32 751 - - - -9 -32 771 

Total currency risk 12 693 -10 069 4 191 7 296 2 250 12 727 29 088 

 
 
The Company’s exposure to the foreign currency risk as at December 31, 2023 is as follows: 

Currency (ths EUR) CZK USD GBP PLN RON Other  TOTAL 

Trade receivables 15 789 15 700 3 680 4 729 490 9 411 49 799 

Cash 486 621 - - - 549 1 656 

Trade payables -15 -8 428 - - - - -8 443 

Total currency risk 16 260 7 893 3 680 4 729 490 9 960 43 012 

 
 
Sensitivity analysis 
 
An increase in exchange rates of the currencies stated in the table below against the euro by 5 % as at 

December 31, 2024 would decrease the profit by EUR 979 ths (as at December 31, 2023:  decrease the profit 

by EUR 1 526 ths). A decrease in these exchange rates against the euro by 5 % as of December 31, 2024 

would increase the profit by EUR 714 ths (as at December 31, 2023: increase the profit by EUR 1 688 ths). 

This analysis assumes that all other variables, mainly the interest rate, remain unchanged. This analysis was 

calculated based on year-end values therefore may not match the future development. 

 

Impact  

in ths 

EUR 

2024 2023 

Profit (Loss) Profit (Loss) 

increase  

by 5 % 

decrease  

by 5 % 

increase  

by 5 % 

decrease  

by 5 % 

CZK -604 668 -752 831 

USD 280 -677 -374 414 

GBP -200 221 -175 194 

PLN -348 384 -225 249 

RON -107 118 - - 

Total -979 714 -1 526 1 688 

 
 
The Company does not actively trade with derivatives. In 2024, the Company did not enter any currency 

derivatives operations for hedging its currency position. 

Interest rate risk 
 
The Company does not actively trade with derivatives. In 2024, the Company did not enter any new interest 
rate derivatives operations for hedging its interest exposure. 

The Company performed an analysis of sensitivity to changes in interest rates and the related impact on the 

profit. Increasing in interest rates by 2 % would increase the Company´s profit by EUR 2 613 ths.  Decreasing 

in interest rates by 2 % would increase the Company's profit by EUR 166 ths. The analysis was performed 

based on credit and debit positions during 2024. 
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Operational risk 

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the 

Company’s processes, personnel, technology, and infrastructure, and from external factors other than credit, 

market, and liquidity risks such as those arising from legal and regulatory requirements and generally accepted 

standards of corporate behaviour. Operational risks arise from all the Company’s operations. 

The Company’s objective is to manage operational risk to prevent financial losses and damage to the 

Company’s reputation with overall cost effectiveness and to also avoid control procedures that overly 

undermine initiative and creativity. The Company has implemented the standard rules and policies of the 

Continental Group in its corporate policies. The primary responsibility for the implementation of controls to 

identify operational risk is assigned to senior management within each department. This responsibility is 

supported by the Company’s overall strategy and procedures for the management of operational risks in the 

following areas:  

- Requirement for the appropriate segregation of duties, including the independent authorisation of 

transactions 

- Requirements for the reconciliation and monitoring of transactions 

- Compliance with regulatory and other legal requirements 

- Documentation of controls and procedures 

- Requirements for the assessment of operational risks, and the adequacy of controls and procedures to 

address the risks identified regularly 

- Requirements for the reporting of operational losses and proposed remedial actions 

- Training and professional development 

- Ethical and business standards 

- Risk mitigation, including insurance where this is effective. 

Compliance with such standards is periodically reviewed by the parent company internal audit department. 

The results of audit are discussed with local and headquarter management. 

 

24.  Legal disputes and other claims 

 

The Company has no major legal disputes or other claims as at December 31, 2024 that can lead to a 

significant outflow or inflow of cash. 

 

25.  Contingent liabilities and commitments 

 

Capital commitments 

As at December 31, 2024 the Company had contractual commitments for the acquisition of property, plant and 

equipment in the amount of EUR 43 700 ths (as at December 31, 2023: EUR 48 234 ths), which relate to 

production expansion, production automation and internal logistics. 

                         ths EUR 

Capital commitments 2024 2023 

Buildings 1 672 795 

Machinery and equipment 38 564 46 232 

Other long-term tangible assets 3 464 1 207 

Total 43 700 48 234 
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Tax legislation 

As many areas of the Slovak tax law have not been sufficiently tested in practice, there is some uncertainty as 

to how the tax authorities would apply them. The extend of this uncertainty cannot be quantified and will be 

reduced only if legal precedents or official interpretations are available. 

 

Guarantees 

The Company has no guarantees as at December 31, 2024.  

 

Assets pledged for loans 

There are no restrictions on proprietary right and no property, plant and equipment were pledged as security 

for liabilities as at December 31, 2024 and 2023.  

 

Others 

The Company is obliged to pay the easement established by the contract in 2016 and related amendment of 

February 6, 2017 of the right to install and set up electrical lines and related systems on the respective plots 

of the Company, to construct and operate a mast for 40 years from the date of the easement to the entitled - 

Stredoslovenská energetika - Distribúcia, a.s. 

 

26.  Subsequent events 

 

No events occurred after December 31, 2024 that would require adjustment or disclosure in the financial 

statements. 

 

27.  Audit fees 

 

In 2024, fees for audit of financial statements and audit/review of the group reporting package in the amount 

of EUR 191 ths (2023: EUR 127 ths), including of parent company reporting packages, were recognised. The 

cost of other advisory services carried out by the auditor was in the amount of EUR 32 ths in 2024 (2023: EUR 

21 ths). 

 

28.  Transactions with related parties                                   

Related party transactions by type of transactions and related party are set out below: 

a) Transactions for the purchase and sale of merchandise, services and financial expenses and 

revenues: 

Category: Ultimate parent company – Continental AG, Germany   

     

Transaction 

Purchase  
(expenses

) 
ths EUR  

2024 

Sale 
(income) 
ths EUR  

2024 

Purchase  
(expenses) 

ths EUR  
2023 

Sale 
(income) 
ths EUR  

2023 

Services -4 185 501 -1 715 568 

Licences -433 - -235 - 

Interest -373 3 765 -195 354 

TOTAL -4 991 4 266 -2 145 922 
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Category: Mother company – Continental Global Holding Netherlands B.V.   
    

Transaction 

Purchase  
(expenses) 

ths EUR  
2024 

Sale 
(income) 
ths EUR  

2024 

Purchase  
(expenses) 

ths EUR  
2023 

Sale 
(income

) 
ths EUR  

2023 

Licences -44 128 - -12 541 - 

Interest -596 - -8 298 - 

TOTAL -44 724 - -20 839 - 

    
Category: Subsidiaries 

Continental Matador KZ LLP 
BestDrive Slovakia s.r.o. 
Continental Adria Pnevmatike d.o.o. 
Continental Matador Truck Tires, s.r.o. (2023)   

     

Transaction 

Purchase  
(expenses) 

ths EUR  
2024 

Sale 
(income) 
ths EUR  

2024 

Purchase  
(expenses

) 
ths EUR  

2023 

Sale 
(income) 
ths EUR  

2023 

Products and merchandise -3 164 40 324 -73 150 20 861 

Material and semi-finished products - - -513 939 67 748 

Property, plant and equipment - - -2 602 - 

Services - 172 -6 858 52 192 

Interest - 78 - 105 

Licences - -82 - 642 

TOTAL -3 164 40 492 -596 549 141 548 

     

Category: Associates – VIPO, a.s.    

     

Transaction 

Purchase  
(expenses) 

ths EUR  
2024 

Sale 
(income) 
ths EUR  

2024 

Purchase  
(expenses

) 
ths EUR  

2023 

Sale 
(income) 
ths EUR  

2023 

Material and semi-finished products -158 1 -76 - 

Property, plant and equipment -43 - -164 - 

Services -3 - -2 - 

TOTAL -204 1 -242 - 
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Category: Other companies within the Group    

     

Transaction 

Purchase  
(expenses) 

ths EUR  
2024 

Sale 
(income) 
ths EUR  

2024 

Purchase  
(expenses) 

ths EUR  
2023 

Sale 
(income) 
ths EUR  

2023 

Products and merchandise -83 892 1 552 831 -72 142 1 112 333 

Material and semi-finished products -203 798 33 388 -15 492 27 187 

Property, plant and equipment -20 826 1 235 -25 562 1 403 

Services -28 036 7 374 -17 078 4 210 

Research and development -62 334 31 362 -39 613 26 844 

Licences 291 827 - 532 

TOTAL -398 595 1 627 017 -169 887 1 172 509 

 
TOTAL related party transactions:     

     

Transaction 

Purchase  
(expenses) 

ths EUR  
2024 

Sale 
(income) 
ths EUR  

2024 

Purchase  
(expenses) 

ths EUR  
2023 

Sale 
(income) 
ths EUR  

2023 

Products and merchandise -87 056 1 593 155 -145 292 1 133 194 

Material and semi-finished products -203 956 33 389 -529 507 94 935 

Property, plant and equipment -20 869 1 235 -28 328 1 403 

Services -32 224 8 047 -25 653 56 970 

Research and development -62 334 31 362 -39 613 26 844 

Licences -44 270 745 -12 776 1 174 

Interest -969 3 843 -8 493 459 

TOTAL -451 678 1 671 776 -789 662 1 314 979 

 
 

b) Remuneration of key management members        

The remuneration (comprising only short-term benefits: salaries, variable bonuses, and benefits) of statutory 

bodies and key management, which in 2024 comprised 29 people, for their activities during the year amounted 

to EUR 3 748 ths (2023: EUR 2 324 ths, an average of 22 people).  
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c) Transactions for received and granted loans and borrowings within Continental group (ths EUR):  

The terms of the granted loans and cash pooling details are set out in Note 18. 

Received loans  2024 2023 

At the beginning of the year 100 000 280 493 

Net change  -100 000 -180 493 

At the end of the year - 100 000 

 

Granted loans  2024 2023 

At the beginning of the year 1 430 9 870 

Loans granted 749 780 25 500 

Repayments 880 419 -33 940 

Merger with CMTT 130 659 - 

At the end of the year 1 450 1 430 

   

Cash pooling  2024 2023 

At the beginning of the year -22 088 16 347 

Net change  105 353 -38 435 

At the end of the year 83 265 -22 088 

 

Transactions relating to received and provided loans within the Continental Group were settled within cash 

pooling accounts and are therefore considered by management to be non-cash transactions and are not 

reported in the separate statement of cash flows. 

 

d) Dividends (ths EUR): 

Dividends received 2024 2023 

Subsidiaries – Continental Matador Truck Tires, s.r.o. - 76 665 

Associates – VIPO, a.s. 8 8 

TOTAL 8 76 673 

 

 

Dividends paid  2024 2023 

Continental Global Holding Netherlands B.V.  89 999.5 - 

Continental Reifen Deutschland GmbH 0.5 - 

TOTAL 90 000 - 

 
Dividends received and paid were settled within cash pooling accounts, and therefore management considers 
them to be non-cash transactions and does not report them in the separate statement of cash flows. 
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e) Balances of receivables and payables without allowances (ths EUR – except loans):  

Balance 2024 2023 

Ultimate parent company:   

Continental AG   

Receivables 155 633 

Liabilities - - 

Mother company:   

Continental Global Holding Netherlands B.V.   

        Receivables 1 331 - 

        Liabilities - 25 780 

Subsidiaries:         

Continental Matador KZ LLP 
BestDrive Slovakia s.r.o. 
Continental Adria Pnevmatike d.o.o. 
Continental Matador Truck Tires, s.r.o. (2023)   

Receivables 2 339 15 080 

Liabilities - 81 372 

Associates:     

VIPO, a.s.   

Receivables - - 

Liabilities 72 68 

Other related parties:        

Receivables 111 201 84 308 

Liabilities 64 064 21 440 

TOTAL:   

Receivables 115 026 100 021 

Liabilities 64 136 128 660 

 

As of January 1, 2024, the Company merged with its 100 % subsidiary Continental Matador Truck Tires, s.r.o. 

(Note 1j) 

Prices with related parties are set on the basis of Continental corporate regulations. The main principles for 

their setting are as follows: 

- “cost-plus” method for supplies of raw material, semi-finished products, property, plant and equipment, 

services, according to Continental group guideline P100.2, P 100.3, P100.7 

- “price-minus” method for the delivery of goods according to Continental group guideline P100.4 

- method based on number of tires produced for areas of research and development and licence fees, 

according to Continental group guideline P100.7 – P 100.8 

- the financing method is based on the average of determined interest rates, for example LIBOR, 

EURIBOR, plus margins according to Continental group guideline P40.0 

 

 




